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“INVESTMENT FUNDAMENTALS” 
By Roger W. Babson.......... (heksweseense-<.5 $3.00 


The head of Babson Statistical Organization, Inc., sets out 
to take the mystery out of successful investment in secu- 
rities. His book contains answers to questions asked by 
the average investor, and a specific guide to the profit- 
able use of surplus capital. Methods and principles 
presented can, the author believes, be applied to $1,000 
or $100,000. 


“STOCK MOVEMENTS 
AND SPECULATION” 
By Frederic Drew Bond (211 pages)............. $2.50 


The author of ‘‘Success in Security Operations’ (price 
$3.50) wrote this book in 1928, added important mate- 
rial based on the market crash of 1929 and put out this 
second edition. Both the New York Times Annalist and 
Col. Ayres, of Cleveland Trust Company, have pronounced 
it ‘‘the best book yet written on stock speculation.” 
The public will never learn to make a success in the 
market until it learns the basic reasons for past losses. 


“SUCCESS IN SECURITY OPERATIONS” 
By Frederic Drew Bond (273 pages)...........+-- $3.50 
A book for the trader rather than the long-term in- 
vestor. ‘“‘How the Market Moves,’’ ‘“‘Why the Market 
Moves,” ‘‘Market Control,” ‘ Forecasting,’’ ‘“‘Tape Read- 
ing,” ‘Pool and Syndicate Operations,”’ ‘‘Options,” and 
‘‘Main Errors,”—these chapters clarify the many diverse 
elements that make stock market prices. Book is now 
out of print but we have 33 copies on hand. 


“THE DOW THEORY” 
By Robert Rhea (257 pages).........-...--000055 $3.50 


This study of market trends presents clearly and concisely 
Robert Rhea’s explanation of the Dow Theory—the most 
complete and understandable interpretation of move- 
ments of Dow-Jones Averages. Its value to the trader 
and the investor is increased if studied in connection with 
Mr. Rhea’s ‘‘Graphic Charts,’’ which sell for $12.50, and 
which charts the daily price movements of Dow-Jones 
Industrial and Rail Averages, also total daily stock sales 
from 1897 to July 1, 1933. Price of book only $3.50 
postpaid. 

NOTE:—If you are interested in the Dow Theory you will want 
two other books: (1) “The Stock Market Barometer,” by William 
P. Hamilton, former Editor of Wall Street Journal and_ original 
authority on the Dow Theory and its value in forecasting price 
movements. 278 pages—price $2.50 postpaid; (2) ‘‘Dow-Jones 
Averages,”’ compiled by Barron’s. Tabulates by years, months and 


days all the Dow-Jones averages from 1897 up to December 31st, 


1933, 190 pages—price $1.50 postpaid. 


“SUCCESSFUL SPECULATION IN COMMON 
STOCKS” 
By William Law (420 pages).........+00++00005- $3.50 
The technique of stock speculation is here analyzed and 
explained. Also the essential risks and how those risks 
may be reduced to a minimum. Among the interesting 
subjects discussed are: ‘‘Stop Orders,’’ “‘Chart and Tape 
Reading,” ‘“‘Margin Trading,”’ “‘Technical Condition of 
the Stock Market,” “Influences Affecting Stock Prices,” 
“*A Sound Policy of Speculation,” etc. Price $3.50 post- 
paid. 
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To Help You in the Correct Interpretation 
and Profitable Use of Current Financial Facts 


“STOCK MARKET THEORY AND 
PRACTICE” 


By R. W. Schabacker (875 pages) 
Published at $7.50—Limited Cash Price $6.00 


An unusually comprehensive book, by Forbes’ Financial 
Editor, to help both the investor and the speculator. 
Nearly 100 pages are devoted to interpretation of 
vertical line charts. There are 105 charts and graphs to 
illustrate the text. The 27 chapters cover a wide range 
of useful stock market information, including ‘‘Stock 
Exchange Credit and Marginal Trading,’’ ‘‘The Short 
Sale,’’ ‘‘Odd-Lot Dealing,’ ‘‘Brokers’ Loans,’’ ‘‘Outside 
Stock Exchanges,’’ ‘‘Introduction to Stock Analysis,’ 
“The Technical Side of the Market,”’ ‘‘Taking the Worry 
Out of Trading,”’ etc. Published at $7.50—limited cash 
price $6.00 postpaid. 


“TRADING PROFITS IN LOW-PRICED 
STOCKS” 


By Arthur Rolland (63 pages)............000000. $1.00 


Mr. Rolland’s purpose in this book is to prove the theory 
that low-priced stocks should return greater profit. 
Heavy paper cover. 


“TRADING PROFITS THROUGH CHARTS” 
By Arthur Rolland (36 pages)................... $1.00 
(Author of ‘‘Trading Profits in Low Priced Stocks’’) 


Stock Market investors and traders have been looking at 
charts for years but only the few have taken the trouble 
to find out how to interpret charts. Mr. Rolland tells 
some of the things you can profitably learn from charts, 
but he also shows that charts have their limitations. 
Heavy paper covers. Price $1.00 postpaid. 


“GRAPHIC CHARTS” 


Charting All Dow-Jones Rail and Industrial 
Averages for 37-Year Period Ending 
December 31, 1933 


By Robert Rhea (41 charts 11 x 17 in.).......... $12.50 


This set of 41 charts and two work sheets (11 x 17 
inches) in a loose leaf post binder charts the Daily 
Movement of Dow-Jones Railroad and Industrial Aver- 
ages for each of the 37 years from January, 1897, to 
December 31, 1933, inclusive; and provides two blank 
charting forms on which you may keep the charts up to 
date for the next two years. Besides, there are two 
charts of Monthly Range of Dow-Jones Rail and Industrial 
Averages, together with Average Daily Volume of Sales 
each month covering the entire 37-year period, 1897- 
1933, inclusive; and finally two complete charts of 
RALLIES and DECLINES exceeding 3% in either Dow- 
Jones Rail or Industrial Averages, for the entire 37-year 
period, 1897-1933, inclusive; all plotted on logarithmic 
paper, which visualizes declines and advances in price in 
proper proportion. These charts are particularly useful 
in connection with Mr. Rhea’s book ‘THE DOW 
THEORY.” Set of 41 charts complete, with 2 work 
sheets, all in post binder, for $12.50 postpaid. 
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INCE the beginning of this year 

more than 70 companies have in- 
creased their rates of dividend payments 
and more than 50 have resumed distribu- 
tions to stockholders. Although those 
figures are impressive, much more action 
along the same line will be seen in 1934. 
But what are the companies that are 
likely to pay more? Tue 
Wor p’s staff of analysts is now criti- 
cally examining the issues listed on the 
New York Stock Exchange, checking 
recent and prospective earnings against 
financial positions, and taking into con- 
sideration the managements’ past divi- 
dend policies. As a result of these 
analyses, a list of prospective dividend 
increases and resumptions will be pre- 
pared and presented in an early issue. 


ECENT figures covering sales of 

automobile tires have disclosed sub- 
stantial gains, and general conditions as 
well as prospective automobile sales for 
this year indicate further sales progress 
for 1934. Already one company has 
made a new price increase. The in- 
ventory write-offs that have been so 
destructive to earnings in the past 
should be absent this year. The prob- 
lem now is, whether or not the present 
prices of tire shares discount the in- 
dicated earnings gains, or whether fur- 
ther attraction exists in the group. 


\ TH the domestic price for gold 
‘Y now at $35 an ounce as against 
a little more than $20 a year ago, and 
with the world price more than $34, the 
gold mining companies should theoreti- 
cally be in a very good earnings position. 
Results for 19383 were uniformly sub- 
stantially better than for the preceding 
year. But what of the year to come? 
How should the investor now regard the 
gold shares? An analysis will appear 
soon. 
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Sun Life Assurance Company 
IncorPoraTED 1865 of Canada Heap Orrice - MonTREAL 


Extracts from Directors’ Report—1933 
ASSURANCES IN FORCE, December 31,1933 - + + + + $2,770,453,871 


This large amount, the accumulating estates of nearly a million Sun Life 
policyholders, will become payable to them or their dependents during 
this generation—a stabilizing factor of great social and economic value. 


NEW ASSURANCES PAID FOR - - 216,567,441 


EXCESS OF INCOME OVER DISBURSEMENTS - - - « 24,730,020 


PAYMENTS TO POLICYHOLDERS AND BENEFICIARIES .- 
During the year 1933 - - 97,457,059 
Since Organization - + += © © 800,170,033 


Bonds: government, municipal, public utility and others; stocks, preferred 
and common; loans on mortgages; real estate; loans on Company policies; 
cash in banks, and other assets. 


Almost nine-tenths of this sum represents the policy reserve—the amount 
set aside to guarantee all policy payments as they become due. 


PAID-UP CAPITAL ($2,000,000) and balance at credit 
of shareholders’ account - - - - - - «+ $3,342,547 
RESERVE for depreciation—in mortgages and realestate 4,885,904 
$14,180,203 
The valuation of bonds and stocks has been carried out on the basis prescribed by the Insurance Depart- 
ment of the Dominion of Canada and in conformity with the bases authorized v3 the National Convention 


+ one gg Commissioners of the United States, and the Superintendents of Insurance of the Provinces 
of Canada. 


Policy liabilities have been valued by the full net level premium method, a standard more exacting than 
required by the Insurance Act of the Dominion of Canada. ; 


The Statement of Accounts has been prepared on the basis prescribed by the Insurance Act 
of the Dominion of Canada, the security values being those authorized by the Dominion 
Insurance Department. The form of report adopted by the National Convention of Insurance 
Commissioners of the United States involves a different principle in dealing with certain items 
of business. Using thie form of report, and valuing the bonds and stocks in conformity with 
the basie authorized by the National Convention, the results are as follows: 


Assuraucee in force (paid for basis) . = «© » 92.754 700008 
Liabilities, exclusive of capital stock and shareholders’ account - — 609,768,673 
Paid-up capital and balance at credit of shareholders’ account - $3,342,547 
Reserve for depreciation in mortgages and realestate - - - 4,885,904 

14,081,913 


Sun Life Assurance 
Company of Canada 
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THE FINANCIAL WORLD 


The 
Market Situation 


HIGHLIGHTS P 


Indications increase that Stock Exchange 

control bill will be modified, creating 

better feeling among investors. Business. 

developments continue to be highly grati- 

fying, and fundamentals affecting securities 
still favorable. 


THe security markets during most of the past week 
were desultory affairs. The number of trading ses- 
sions was cut by the presence of the holiday, and 
activity was materially affected by the blizzard that 
held the eastern part of the country in its grip. Be- 
cause of disrupted transportation systems it was im- 
possible to open the New York Stock Exchange until 
an hour past the usual time Tuesday, and the total 
turnover of only slightly more than a million shares 
that day gave further evidence of the difficulties 
imposed by the unusual weather conditions. Wed- 
nesday’s activity was not up to the average of well 
over two million shares that has characterized trading 
since early in January, although a trading session 
- immediately preceding a holiday is often dull. 


Furruer expansion in trade and industry con- 
tinues to provide a favorable market background, 
and feeling is general that the Securities Exchange 
Bill now under consideration by Congress will be ma- 
terially modified before passage. At any rate, it would 
appear that the threat of the drastic Fletcher Bill has 
been of minor influence in recent trading sessions. The 
bond bull market hesitated last week, but the gains 
that have been registered since the middle of last 
November doubtless entitle this section of the list 
to a rest. The New York Central refinancing terms 
were very favorably received and it is apparent that 
the road will encounter no difficulty in raising the 
needed funds. The conversion feature on the new 
bonds seems so advantageous to holders that the 
issue qualifies as a very attractive commitment. 


Tue influence of the New Securities Act can be 
seen behind such recent financing operations as that 
of the New York Central and American Water Works. 
Of course, placing conversion points close to the mar- 
ket for the stock helps sell the bonds, but it also paves 
the way for comparatively early conversion of the 
bonds, which conversion has the effect of materially 
reducing the personal liability of directors and officers. 
It is probable that we will see considerably more issues 
of this type of bonds in coming months, an added 
advantage being that the sinking fund provision urged 
by the Administration is thus effectively taken care 
of without a drain on earnings. 


A RGUMENTS are again appearing that stock prices 
have “gotten ahead of earnings.” For the market as a 
whole, prices are just about where they were last July, 
and the level of earnings for trade and industry in 
general then was below its present point. But the most 
important factor that seems to be overlooked is that 
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stock prices habitually discount prospective earnings 
instead of wholly reflecting present conditions. If this 
were not so, the shares of a company normally hav- 
ing good earning power, but whose operations tem- 
porarily are resulting in losses, would have no market 
value whatever. In this connection, some of the first 
quarter’s earnings statements to appear a month hence 
will disclose startling gains over the figures reported 
for the three months ended March 31, 1933. 


Tue groundwork for a tremendous credit inflation, 
so often commented upon in these columns, is still 
being built up. Expansion of bank credit often lags 
recovery in business, just as it has been doing during 
the past year, but invariably a point is reached when 
banks are called upon to extend credit more freely 
and add to the forces aiding the revival. (One hint 
of greater use of bank credit is found the latest state- 
ment of reporting Federal Reserve member banks, 
showing commercial loans up $42 millions, the largest 
such gain since last October.) And, of course, we can- 
not overlook the fact that the 40 per cent reduction 
in the gold content of our dollar has only begun to 
be reflected in the domestic price level. This step in 
cheapening the country’s currency will continue to be 
felt for several years as an influence working for 
further price increases. 


Tue combination of the further cyclical upward 
trend in corporate earnings. (which should prevail for 
several years) and the economic forces which are 
bringing about a long term rise in the price level 
cannot help having its effect on the market value of 
good stocks and secondary bonds. Regardless of tem- 
porary periods of hesitancy or reaction by security 
prices, the owner of promising issues occupies an 
advantageous position and is warranted in utilization 
of idle funds to round out his investment program as 
opportunities are presented. 
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Week of February 14 to 20: The Sensitive Stock Average turned 
irregular with the gains about offsetting the declines. Both the 
number of Issues Traded and the Volume of Sales declined, re- 
fiecting the lessened activity of the market in anticipation of the 
Washington’s Birthday holiday. 


! 


The Trend 
Things 


Digest and inter pretation of current 
business and financial developments 


Actual figures from the various trade and 
industrial centers continue to tell a story 


of expanding activity. Gains over the same 
narenerenes time a year ago are growing, one reason of 
Need Aid 


course being that at this time in 1933 the 
business of the nation was approaching 
unprobed depths as the country’s wide banking panic became 
more intensified. But not only was last year’s base declining 
—the actual trend during the past six weeks has been vigor- 
ously upward, thus widening the comparative spread. Figures 
shortly to appear covering the week ended February 24 will 
doubtless show in some fields a temporary interruption to 
the climb toward higher levels, aside from the holiday con- 
sideration, because the prevalence of severe weather over a 
large part of the country retarded distribution and hampered 
retail trade. 

No fault can be found with the progress that has been 
made by retail trade and the activity of the industries that 
cater to the consumer. The one field that still lags is that of 
machinery and other supplies coming under the category of 
capital goods. Despite their growing excess reserves, the 
banks rightfully refuse to make capital loans, and the Securi- 
ties Act is still virtually as great an obstacle as ever to the 
flotation of new bonds. Washington predictions to the effect 
that some change in the Act will be made are becoming more 
numerous, and adequate modifications in this piece of legis- 
lation would herald substantial acceleration in the pace of 
general business recovery. 


The Wall Street grapevine has been buzz- 
ing the past week or so with rumors of 
another silver announcement to come from 
Washington. Looking at the situation 
purely from its political aspect, it would 
appear that an additional “something” for 
silver is a probability. Not only are the silver districts still 
dissatisfied despite the 36 per cent markup in the metal by 
ukase, but pseudo economists having influence with politicians 
continue to urge a more prominent place for silver in our 
monetary system. Any further increase in the price the 
Government is willing to pay for newly mined domestic silver 
would merely be an additional subsidy for the industry, 
although our total production has been so comparatively 
small that the payments would constitute no great drain on 
the Treasury. If silver should be taken into the metallic 
reserve behind the dollar, displacing some of the gold now 
required by law, the result would be a further cheapening of 
the monetary unit and thus the forces already working for 
higher general commodity prices would be augmented. 

To most careful students of the situation, it would be sur- 
prising if further action on silver were not postponed for the 
time being, so as to provide another rabbit to be pulled from 
the hat upon political or economic necessity. | 
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Something 
More 
For Silver? 


Investigations into last summer's manipu- 
lations of the liquor shares may be followed 
by inquiries into current whiskey prices, 
Considerable public dissatisfaction exists 
over the fact that whiskey which costs 
about $1 a quart, with taxes, to make, is 
unobtainable for less than $3 to $6 at retail. Proposals have 
recently been made that the Government should permit 
importation duty free of large quantities of foreign made 
liquor to break the high market that exists, but in view of 
the Congressional propensity to inaugurate an investigation 
upon the slightest pretext it would seem that an inquiry into 
the price situation would precede any action which would 
even temporarily reduce the Government’s revenues from 
liquor import duties. 

Recent earnings statements would suggest that the various 
well intrenched distilling companies are in a position to show 
startling gains in profits this year. If present price schedules 
could be maintained, and not too many customers lost there- 
by, perhaps they could. But indications are that substantial 
price revisions will become necessary, to the detriment of 
profit margins. Consequently the investment position of the 
liquor shares is uncertain, and they do not appear to be 
suitable media for conservative investment funds. 


Outlook for 
Distilling 
Stocks 


The normal workings of economic laws 
can usually be relied upon to bring to an 
end the activities of the marginal producers, 
and just now we are witnessing the dis- 
appearance of the originally very small 
profit margin of the 10-cent cigarette com- 
panies. One sign of growing distress in the ranks of the 
cheap brand makers was seen in recent petitions that cigar- 
ettes be taxed according to retail selling prices, with a later 
indication being the experiment of long cigarettes, to be 
cut down to regulation size by the smoker himself, re- 
ported about to be embarked upon by one prominent manu- 
facturer of the 10-centers (see F.W. Feb. 14, 1934). 

The raw material figures tell the story of the disappear- 
ance of profits for the newcomers. Tobacco prices at one ‘ 
of the country’s largest markets averaged only $6.66 per 
ewt. for the 1932 season; for the 1933 season the average was 
$10.60 and for the 1934 season so far the average has been 
$16.03. The 10-cent cigarettes a year ago returned their 
manufacturers only a fraction of a cent per package. The 
flat price of a dime is too great a sales advantage over the 
brands that sell for 13 to 14 cents a package to be discarded 
and still have sales volume maintained; without raising the 
price, sales will not be profitable. Consequently it would 
appear that the established leaders occupy a good position 
to recoup at least a large part of the earning power lost last 
year. 


Tobacco 
Prices Hit 
10 Centers 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


120 120 
10 no 
100 100 
90 90 
60 80 
70 70. 
60 60 
1934 


THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. Adjust- 
ments have been made for normal seasonal variation, and the 
average for the four years in 1925-1928 is used as the base. 
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What About France Now? 


* 


What are the chances for France being forced off the gold 
standard and what considerations could induce that country 


to change deliberately the present parity of the franc? 


that revolutions in France have 

always been caused by increases 
in the price of bread—in other words, 
by high costs of living, usually accom- 
panied by heavy taxes. These two 
premises are again present in France 
today. Total taxes on a per capita 
basis last year were about five times 
the amount exacted from the citizens 
of the United States, where complaints 
about high taxes have become vocif- 
erous. 

Compared with prices in countries 
having devalorized currencies, the cost 
of living in France is relatively high 
because of a protective tariff policy, 
principally for farm goods, but also 
to a lesser extent for manufactured 
products. While the cost of living 
index in the United States was falling 
by about 25 per cent between 1928 and 
the middle of 1933, it remained almost 
stable in France. Until 1931 that 
country had no important unemploy- 
ment problem and trade and commerce 
were flourishing. But this situation 
changed completely during the course 
of the last two years and now with 
almost all other countries already well 
on the upgrade, France still confronts 
the worst phase of the depression, as 
reflected in a budget far out of balance 
and a dangerously unfavorable balance 
of trade. 


A FRENCH historian once stated 


Cabinets Come and Go 


The budgetary tangle has already 
cost the lives of several cabinets and 
is far from being settled. Poincaré’s 
financial policies in 1928 resulted in a 
treasury surplus of over 20 billion 
francs, but a full treasury is always 
a strong incentive for politicians to 
embark upon a program of reckless 
spending, and the expenditures subse- 
quently voted for social welfare, na- 
tional defense and veteran relief not 
only swallowed up the surplus but put 
the French state finances heavily in 
the red. The actual deficit for the 1933 
budget is estimated at about 6.5 billion 
franes, with the 1934 budget in its 
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present draft showing a deficit of an- 
other 6 billion franes. 

Several roads will lead France out 
of this financial muddle: curtailment 
of expenditures, new taxes, increase of 
the floating debt on devaluation of the 
franc. <A _ reduction of expenditures 
through salary and wage cuts for gov- 
ernment employees is highly unpopular 
and probably can be applied only on a 
small seale. Large savings in military 
expenditures could be achieved were it 
not for the strained political relation- 
ship with Nazi Germany. (In a budget 
of about 50 billion franes, over 36 
billion francs go in almost equal pro- 
portions to debt service, national de- 
fense and pensions.) New taxes ap- 
pear impossible to avoid despite the 
already heavy burden. 


Government Bonds Weak 


Since 1932 the market for French 
government securities has been de- 
pressed, and the depreciation of gov- 
ernments on the Paris exchange has 
been much more severe than that of 
industrial bonds. This situation was 
such as to force the French govern- 
ment last year to do some of its 
financing in the London market. The 
weak position of the treasury could 
possibly induce the French government 
to resort to a further currency infla- 
tion to get rid of the embarrassing 
debt just as it did in 1928, when by 
the revaluation of the frane practically 
four-fifths of the government’s obliga- 
tions were cancelled. This internal 
debt question is, of course, one of the 
most important factors in France’s 
decision as to whether she will main- 
tain the existing gold parity or de- 
liberately follow the United States and 
devalorize her currency. 

Another important reason for con- 
sidering a new parity for the franc 
is to be found in the present status 
of France’s foreign trade. It is obvi- 
ous that the French exporting indus- 
tries are severely handicapped by the 
high gold value of the franc as com- 
pared with the countries which during 
the past few years have devalor- 
ized their currencies. To meet 
this disadvantage by reduction of 
labor cost appears to be imprac- 
ticable because of the high costs 
of living as a result of the pro- 
lective agricultural policy. 

France’s trade balance during 
the last few years has. been 
heavily unfavorable because of the 
progressive decline of its exports. 
To remedy this situation the 
French have resorted to special 
tariffs on imports from non-gold 
countries and a system. of import 
quotas which on the other hand 
has created. much ill feeling and 
retaliation, thereby further con- 
tracting international trade. This 
situation has been aggravated by 


a sharp drop in revenues derived from 
the tourist traffic which plays an im- 
portant réle in balancing France’s in- 
ternational accounts. A substantial im- 
provement of the tourist trade under 
prevailing price conditions can hardly 
be expected. 

Thus while several weighty factors 
appear to favor a voluntary deprecia- 
tion of the franc, we cannot overlook 
the further consideration that France 
has recently been experiencing what 
approaches an international run on 
gold which has been deposited in that 
country. But the present gold hold- 
ings of the Bank of France are more 
than sufficient to satisfy all possible 
claims from foreigners, and amount to 
about 78 per cent of its note and de- 
posit liabilities whereas the 1928 law 
requires only a 35 per cent coverage. 
Theoretically, therefore, it could stand 
a further loss of about 42 billion francs 
before the rate dropped below the legal 
limit. On the other hand nationalistic 
and military considerations compel the 
maintenance of a gold war chest of at 
least 50 billion francs. 

Recent indications have been that 
the bulk of foreign holdings of French 
frances has already been transferred 
into sterling and more recently into 
dollars. In addition, French domestic 
capital has never shown much inclina- 
tion to go abroad. Consequently only 
an internal panic, a complete loss of 
confidence in the franc and a run on 
the French banks, could actually force 
that country to abanden the present 
gold standard against her wishes. 


A Devalorized Franc? 


It is highly probable that a possible 
change of the gold standard by France 
would be followed immediately by the 
gold bloc countries thereby opening the 
way for an international settlement of 
the present currency tangle which 
severely hampers international ex- 
change of goods. Temporarily a cur- 
rency devaluation by the gold bloc 
would have some bearish influence 
upon world commodities because of a 
reduction of aggregate purchasing 
power in terms of gold. While such 
a development would obviously have its 
effects upon our domestic markets, 
their importance should not be exag- 
gerated. Whatever decision France 
ultimately makes concerning the status 
of the franc will be of importance to 
our foreign trade, but there will be no 
adverse effect upon our domestic re 
covery movement. 


205 


3 
|) 


Walter S. Gifford 
Tel. & Tel.’s Capable Pilot 


improvement in general business 
conditions which became manifest 
during the final half of 1933, the trend 
of telephones in service in the Bell 
System turned upward and the last 
four months contributed a net gain. to 
the system of 85,000 stations. While 
the year as a whole resulted in a net 
loss of 630,000 telephones, this repre- 
sents a distinct improvement over the 
previous year, when 1.65 million were 
lost. The trend throughout the greater 
portion of last year, culminating in 
constructive results in the final four 
months, would appear to indicate quite 
conclusively that the processes of recov- 
ery are under way in the System and 
that ultimately the 1929 plane of oper- 
ations and earnings will be attained. 
What damage has the economic de- 
pression inflicted upon the business of 
American Telephone & Telegraph? So 
far as returns to common stockholders 
are concerned, there has been no de- 
pression, as the $9 annual dividend 
which was inaugurated in July, 1921, 
has been maintained throughout the 
period. However, the business has suf- 
fered reverses during the past four 
years which will require an extended 
interval to correct. At the end of last 
year there were 13,163,000 telephones 
in service, or 2,519,000 less than at the 
end of 1930, a loss of 16 per cent. 
From 1925 to 1929 net gain in installa- 
tions in the Bell System was around 
675,000 per annum. Had this trend 
not been interrupted by the depression, 
telephones in service at present would 
aggregate 18 millions, or approxi- 
mately 5 millions more than are ac- 
tually in service today. This repre- 
sents at once the extent of the loss to 
the System and the backlog of potential 
business. 


(CT improvement with the gradual 


Earnings Comparisons 


Consolidated gross revenues in 1933 
amounted to $872.4 millions, or 8 per 
cent less than in the previous year 
and 18 per cent less than in 1929. 
Net earnings in 1933 were $128.6 
millions, or $88.5 millions less then 
in 1929, a reduction of 41 per cent. 
Consolidated net last year amounted 
to $5.388.per share of common 
stock, compared with $5.96 in the 
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American Tel. @ Tel.’s 
Recovery Work Proceeds 


* Maintenance of its 
regular $9 annual 
dividend throughout the 
depression is a record in 
itself, but American Tel, 
& Tel. established other 
impressive records which 
should be helpful in a 
period of recovery. 


previous year and $15.22 in 1929. This 
16 per cent loss in telephones in ser- 
vice, 18 per cent loss in gross and 41 
per cent loss in net is a phenomenon 
common to heavily capitalized holding 
companies and is the basis for opti- 
mism during periods of expanding op- 
erations and gross revenues, as the 
leverage principle inherent in the sit- 
uation works both ways. Its operation 


A. T. & T. on a “Per Phone” Basis 


PE 

TELEPHONE: 1927 1929 1933 
Plant value....... $221 $240 $233 
Stock capitaliza- 

98 105 160 
Bonded Debt ..... 67 74 79 
Consolidated gross 65 69 67 
Consolidated net. . 12 14 10 
Common divi- 

Depreciation re- 

44 45 68 
Depreciation 

10 1l 13 

PER SHARE: 

Accumulated sur- 
*25 *28 *29 


*Including premiums on capital stock. 


in the present instance will be more 
pronounced due to permanent econo- 
mies in operation placed into effect, so 
that it appears logical to expect re- 
trievement of former profits somewhat 
in advance of realization of former 
gross revenues. 

Except in two years (1932 and 1933) 
of the company’s nearly one-half cen- 
tury of existence, a portion of earnings 
in each year has been ploughed back 
into surplus. Surplus available for 
American Telephone & Telegraph com- 
mon at December 31, 1933, excluding 
that of associated companies, but in- 
cluding premium on capital stock, 
amounted to $29 per share. Accumu- 
lated surplus together with its propor- 
tion of the surplus of associated com- 
panies and Western Electric amounted 
to $31 per share. In the past two 
years, $6.66 per share of this surplus, 
$3.04 in 1932 and $3.62 in 1933, has 
been used -in order to maintain the $9 
annual dividend rate. In recent years 


the bulk of new financing by the com. 
pany has been done through offerings 
of common stock to stockholders. For 
this reason the management has jeal- 
ously guarded the investment preroga- 
tives of this issue and an understand- 
ing of this policy removes some of the 
mystery surrounding continuance of 
the regular dividend during the period 
when earnings failed to cover this 
payment. 

American Telephone management has 
a clearly defined and forward looking 
public-relations policy and a firm con- 
viction regarding the rights of owners 
of the business. In the development of 
the business the prerogatives of the 
consumer, on the one hand, and _ the 
stockholder, on the other, have never 
become confused. It is a policy which 
insures the best possible telephone ser- 
vice to consumers at the lowest possible 
cost. Cost of service, however, must 
be maintained at a figure which per- 
mits reasonable return to stockholders, 
thereby insuring financial integrity of 
the enterprise. 


Dividend Prospects 


With accumulated surplus still 
amounting to $31 per share of Amer- 
ican Telephone common stock and with 
business definitely on the upgrade, 
more assurance can be felt at present 
over maintenance of the regular divi- 
dend rate than has been true for some 
time past. It appears extremely doubt- 
ful if earnings in 1934 will fully cover 
present dividends, despite the present 
favorable rate of improvement, and the 
following year may be well advanced 
before this point is reached. However, 
operating facilities have been main- 
tained at a high state of efficiency 
throughout the depression, and as the 
great bulk of former business can be 
recaptured and taken care of without 
adding to physical facilities, present 
financial resources would appear ample 
to meet recovery requirements of the 
business and at the same time warrant 
continued disbursements to common 
stockholders at the present rate. The 
past four years have firmly established 
the investment position of American 
Telephone common, and .the present 
yield in excess of 7 per cent presents 
an opportunity for commitment on a 
favorable basis in America’s premier 
investment equity. 
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' OT a few railroad stocks 
N are currently selling for 

more than ten times the 
best probable 1934 per share 
earnings. In view of the well 
known tendency of the stock 
market to discount the resuits 
of major earnings trends well 
in advance of the time when 
they are reflected in corporation 
reports and the fact that other 
considerations in addition to 
this year’s probable earnings 
enter into the determination of 
stock prices, these stocks should not, 
without further examination of their 
status, be immediately set down as 
overvalued. At the same time, the 
probabilities in respect to 1934 per 
share earnings should be of interest to 
all railroad 4nvestors, since the near 
and intermediate term future as well 
as more distant prospects have a great 
influence upon stock prices. Further- 
more, in respect to the roads in strong 
financial position, the 1934 earnings 
record will largely determine dividend 
action. 


Probable Traffic Gains 


Early reports on January earnings 
indicate that aggregate gross revenues 
for that month were about 20 per cent 
better than the first month of 1933, 
and that net operating income ran close 
to three times that of a year ago. Feb- 
ruary car loadings suggest a similar 
increase over last year. On the basis 
of these figures and general optimism 
as to the traffic prospects for later 
months, a number of predictions have 
lately been made using a 20 per cent 
increase in gross for the full year 1934 
as a base. Considering the extremely 
low level of traffic in the first four 
months of 1933, resulting mainly from 
the stagnation in industry and trade 
caused by the bank moratorium, it 
seems quite reasonable to expect that 
gross revenues will average at least 20 
per cent more than last year for the 
first third of 1934. If the spring im- 
provement in business fulfills current 
optimistic expectations, the 20 per cent 
margin may be maintained through the 
month of May. But nothing short of 
a recovery of boom proportions would 
be sufficient to maintain that margin 
through the months of June and July, 
in view of the high base provided by 
the feverish activity of the early sum- 
mer months of last year. 

A large part of the heavy volume 
of business of the late spring and early 
summer of 1934 non-seasonal, 
representing transactions normally car- 
ried out earlier in the year but post- 
poned on account of the bank holiday. 
This year it appears logical to expect 
that business will conform more closely 
to the normal seasonal pattern. Under 
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for the region 


A broad survey of railroad earnings 
prospects oe the country as a whole, and 


these circumstances, it would be grati- 
fying if some margin, however small, 
of increase can be maintained in June, 
July and August of the current year. 
But this means that a much greater 
than 20 per cent increase must be 
realized in the last four months of the 
year if that margin is to be shown for 
the year as a whole. In fact, it would 
probably require a gain of about 20 
per cent for September, and average 
gains of better than 30 per cent for 
the last quarter. Since business did 
not come up to expectations last fall, 
such a rate of increase is by no means 
inconceivable, but as rail traffic (ad- 
justed for normal seasonal variations) 
did not fall very far below the summer 
peak in the autumn months of 1933, 
a 30 per cent increase this year would 
mean a traffic movement corresponding 
to the level of business which pre- 
vailed in the last half of 1930. It is, 
of course, too early to make any pre- 
dictions as to whether such an attain- 
ment is within the realm of reason. 
In this connection it may be recalled 
that the freight surcharges which 
added directly to the individual rail- 
roads’ revenues in the second and third 
quarters of 1933 expired on September 
30 of last year. For some roads the 
surcharges were not of great impor- 
tance, but they bulked large for the 
coal carriers and a few others. 

Of course the rate of increase in 
traffic and gross earnings for 1934 
will not be uniform for all railroads. 
Some may shows gains as high as 30 
per cent; others may show little or no 
increase. If the views of the president 
may be taken at face value, the Penn- 
sylvania Railroad will show one of the 
largest increases over 1933. Mr. At- 
terbury was recently quoted as saying 
that he would be very badly disap- 
pointed if the Pennsylvania’s gross 
earnings are not 25 to 80 per cent 
ahead of 1933. At the present time, 
Mr. Atterbury’s guess looks rather 
high, but the probable results per share 
of common stock on the basis of a 25 
per cent increase in gross have at 
least academic interest. Assuming that 
higher ordinary operating expenses 
would take only 25 per cent of the in- 
creased gross, and that about $20 
millions should be deducted for higher 
material and fuel costs and presump- 
tive loss on a reduction in passenger 
fares (the latter is merely a supposi- 
tion since the eastern lines have made 


al sub-divisions, provides a back- 
ground for commitments in rail equities. 


no definite decision on the fare 
question), and further assum- 
ing that present wage rates 
will be continued, there would 
still be something like $40 mil- 
lions left for the common stock. 
Since the Pennsylvania earned 
$1.45 a share last year, the re- 
sult would be $4.45 per share, 
or thereabouts. Even if net in- 
come of this magnitude were 
not fully realized, Pennsylvania 
Railroad common would appear 
very reasonably valued at pres- 
ent market prices, since some allow- 
ance should be made for further earn- 
ings improvement in future years. 

Although other executives of eastern 
trunk lines are not as optimistic as 
Mr. Atterbury on the prosp.cts for in- 
creased gross revenues in 1934, the 
probabilities are that roads in this 
territory will show gains over 1933 at 
least as good as the national average. 
The management of the Baltimore & 
Ohio. is reported to estimate a gain in 
gross of about 10 per cent over 1933. 
The road would probably show sub- 
stantial earnings applicable to the 
common stock on the basis of gross of 
this magnitude. B. & O. is the most 
speculative of the trunk line stocks, 
but it has long term speculative pos- 
sibilities for those who can afford to 
earry the risk. 


Regional Prospects 


Granting that we are definitely in 
the midst of an important up-swing in 
general business activity, the earnings 
outlook for the trunk lines and many 
of the smaller railroads in the Eastern 
District is clearer than that for most 
other roads in other sections of the 
country. Carriers in the West and 
South are always subject to some ex- 
tent to the vagaries of nature. For 
instance, the size of the wheat crop in 
the Southwest makes a big difference 
in the revenues of most of the carriers 
in that area. On the other hand, 
the roads serving the highly industrial- 
ized sections of the country reflect di- 
rectly fluctuations in the rate of 
industrial activity and only indirectly 
the purchasing power of the agricul- 
tural regions. That purchasing power 
is being greatly increased by Govern- 
ment grants based largely upon cur- 
tailment of production of agricultural 
staples. This means that the farmer 
is a more promising customer for 
manufactured goods produced largely 
in trunk line territory, but the effect 
of the increased movement of such 
goods into the farming country upon 
the carriers which serve it is apt to 
be offset by the smaller movement of 
farm products. Furthermore, the clear 
signs that the Administration’s strenu- 

(Please turn to page 221) 
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HEN two stocks representing 

W the leadership of a single field 

sell on a distinctly different 
ratio of price to earnings, there is al- 
ways the suggestion that either the 
higher priced issue is somewhat over- 
valued or the lower priced stock is a 
laggard.. Analysis of two situations of 
this kind often discloses factors which 
explain the difference in prices, but on 
occasion a searching comparison will 
uncover a number of contrasts that 
provide evidence that one or the other 
stock has been neglected and is avail- 
able at bargain levels. 

For some time past, for instance, 
Woolworth has commanded a price of 
around 24 times that of Kresge. Dur- 
ing the depression period when sales 
and earnings were declining there ap- 
peared to be justification for the in- 
creasing price differential between the 
two stocks, as Woolworth with its 
stronger financial position and more 
simple capitalization was naturally en- 
titled to sell on a better basis than 
Kresge, which is the 
smaller of the two big 
chains. But now that 
the trend has turned 


* Comparable in many re- 

spects, Woolworth an d 

Kresge afford a number of con- 

trasts which make one stock a - 

pear more attractive than t 
other 


below discloses other contrasts, espe- 
cially in the financial position and 
capitalization. But while these differ- 
ences tend to favor Woolworth, there 
are at the same time a number of 
factors which favor Kresge when due 
consideration is given to the differences 
in price of the two issues. 

Consider, for instance, the trends of 
expansion as shown in the charts 
above. It is be noted that both com- 
panies have shown continuous increases 
in the number of stores and, similarly, 
both have shown a consistent decline 
in the average sales per store, Wool- 
worth’s decline beginning in 1927 and 
Kresge’s in 1925. But during the en- 
tire period Kresge’s average sales per 
unit have been substantially larger 
than Woolworth’s, reflecting the fact 
that the bulk of the stores are larger 
individually and, also, many of Kresge’s 
outlets handle merchandise at prices 
up to $1. What is more interesting 
is that Kresge was able to stem the 
decline last year, for average sales per 
store for 1933 increased to $173,954 
from $173,047 in 1932. Meanwhile 
Woolworth’s sales per unit declined 
further to $128,765 in 1933, as com- 
pared with $129,474 in 1932. This 
difference may be explained in part by 
the fact that Woolworth added nine 
stores to its chain during the past 
year, while Kresge increased its sys- 
tem by only two stores. 

Both chains showed a slight increase 
in total sales for 1933 over 1932 and 
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a reduction in operating expenses en- 
abled them to increase profit margins 
and show larger earnings for the year. 
Woolworth increased its margin of 
profit to 11.4 per cent in 1933, against 
8.8 per cent in 1932, while Kresge 
stepped up its profit margin to 6.7 per 
cent from 4.5 per cent. Herein, how- 
ever, lies the opportunity for growth 
which strongly favors Kresge. The 
highest profit margin ever attained by 
Woolworth was 14.6 per cent in 1931, 
while Kresge’s widest margin was 11.6 
per cent in 1923. Assuming that both 
chains will in time be able to recover 
former sales volume, Kresge has a 
larger opportunity to retrace its steps 
back to a high profit margin than 
Woolworth. And there is reason to be- 
lieve that a return of prosperity will 
permit both chains to equal if not 
exceed previous earnings records be- 
cause of the savings and increased 
efficiency effected during the depression. 

If we are to assume that both com- 
panies will share equally in the bene- 
fits of expanding public 
purchasing power, 
Kresge would appear 
to be the laggard as it 


upward and the hope 


Capitalization: 


WOOLWORTH 


is selling for only 13.2 


KRESGE 
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tAlso 50 per cent stock dividend. 


running above the 
levels of a years ago 
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The twelfth of a series of articles covering the inter pretation of stock price movements 


considered as the nearest con- 

ception to a dogma of stock 
price movements. While believed by 
many who have not investigated it to 
be a complicated subject beyond ordi- 
nary comprehension, it is in reality a 
very simple classification of stock 
market movements on one hand, and 
a few general precepts or hypotheses 
on the other. In the main, it has 
been proven to have considerable value to experienced 
observers, especially in conjunction with other methods 
developed by technical study. In addition, the Dow 
Theory is of peculiar interest as representing, in its 
inception, what were probably the first attempts at a 
scientific approach to the stock market. 

The Dow Theory has developed—“grown up” might 
be a more accurate term—over a long period of years 
and has had and continues to have a number of promi- 
nent proponents. A brief summary of its history and 
the background of those who developed it should be 
of interest. 

This theory was first given its name by S. A. Nelson 
in his book “The A B C of Stock Speculation.” It was 
called after Charles H. Dow, founder of The Wall Street 
Journa! and of Dow, Jones & Company, who was also 
the creator of the Dow-Jones averages, the first in the 
field of stock prices. Dow, who died in 1902, began the 
averages after 1881 and first gave out the industrial 
average in 1887. Regular publication of this average 
and the rail average was commenced in 1897. Dow 
. wrote very little editorially about the theory, doubtless 
because at that time he did not feel confident about it. 
In this connection, it must be remembered that Dow 
had less than five years to observe the two averages and 
only 15 years background in the industrials, during 
which time two successive bull and bear markets were 
completed. Dow would never put his precepts into a 
book, but Nelson, who had access to his papers, was 
permitted to do so after Dow’s death. 


Te Dow Theory might well be 


Dow Theory Commentators 


William Peter Hamilton (who died in 1929) was an 
associate of Dow’s, for many years editor of The Wall 
Street Journal, and was the principal writer on this 
subject, which he not only expounded, but developed to 
a great degree. While he gave consideration to eco- 
nomic and statistical fundamentals, Hamilton made it 
clear that he recognized the primary importance of 
technical factors in study of the market and insisted 
that the market was its own barometer. As the theory 
was still in a comparatively early state of development 
during much of Hamilton’s era, situations often arose 
which required considerable explanation. As is quite 
natural, he seemed often to write with a desire to 
avoid responsibility for his paper. 

The most important contemporary students of the 
Dow Theory are Robert Rhea, Charles J. Collins, and 
Samuel Moment. Rhea’s book “The Dow Theory” is 
the standard work on the subject. He has studied it 
for about 12 years and has done the most work toward 
developing charts in connection with Dow Theory 
observation. 

The division of stock price movements 
into three trends, which the writer of 
the present article terms major, inter- 
mediate, and minor, seems to have been 
first brought out in Dow Theory discus- 
sions and forms the background of the 
theory. Dow Theory students have 
divided the market trends into primary 
movements, or bull and bear markets, 
secondary reactions, which this writer . 
considers to be the second or corrective 
phases of intermediate cycles in the 
major trend, and minor movements, or — 
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day to day fluctuations of the market. 
The Dow Theory fundamentally 
consists of five general hypotheses. 
First, the stock market as a whole 
cannot be manipulated. Second, the 
stock market, as reflected by the ac- 
tion of the composite averages, dis- 
counts or reveals all of the factors 
which influence stock price move- 
ments. Third, the market may be 
classified in terms of three move- 
ments, primary, secondary, and minor. The latter, con- 
sisting of daily fluctuations, are held to be, for the most 
part, of small.importance. Fourth, individual stock 
movements, except in instances so rare as to be of no 
real importance to traders and investors, are parallel to 
the movement of the averages. Last, in all important 
movements the market moves as a whole, in that the 
averages (industrials and rails) confirm each other. 


The ‘‘Dow Theory’’ Line 


In the study of the market according to Dow Theory 
premises, it is considered important that when stock 
prices move within a narrow range for a notable period 
of time, accumulation or distribution is indicated. This 
formation is designated as a “line.” Readers of the 
preceding articles of this series will recognize that the 
Dow Theory “line” is a trading area, delimited by 
parallel supply and demand areas. Under this theory, 
these are almost always secondary phenomena. that is 
to say, in the intermediate trend. 

When stock prices rally or decline twice from ap- 
proximately the same level, the formation is usually 
called a double bottom or double top. Some Dow 
theorists have given this formation great weight as a 
reversal signal, but modern authorities disparage. its 
importance, except in connection with other phenomena 
used in technical study. 

In the Dow Theory, as in other branches of technica! 
market study, the trend of volume is considered _im- 
portant in the study of all price movements. nae 

There are two principles which may be considered. as 
the real substance of the Dow Theory. The first is that 
successive rallies penetrating preceding tops with suc- 
ceeding declines terminating above the previous bot- 
toms, offer bullish indications and conversely failure of 
rallies to penetrate preceding tops, with ensuing _de- 
clines carrying below former bottoms, gives bearish: in- 
dications. 

The other main principle is that to contirm major 
moves, the two averages—industrials and rails—must 
confirm each other by both penetrating previous low or 
high points (which may take place simultaneously or 
after an interval, seldom more than a month or. two, 
however,) and if and until such confirmation takes 
place, the move cannot. be considered definitely assured. 
This concept. of the Dow Theory is probably the most 
widely known. 

Obviously, the theory is not infallible, and. all of the 
above hypotheses have their exceptions. In fact, -a 
number of objections as to the complete validity of the 
Dow Theory can be raised. 

Perhaps the most important is that in waiting for the 

averages ‘to confirm each other, a sub- 

stantial part of the whole move may be 
missed. Since the inception of the 
theory, this seems to have been progres- 
sively more the case. For example, be- 
fore the confirmation which occurred 
following the September, 1932, highs, on 

May 24, 1933, stock prices had_-risen 

anywhere from 100 to 200 per cent 

above the July, 1932, lows, while from 

1900 to 1910 confirmations frequently 

occurred: within: 7 or ‘8 per cent of the 

lows. This has doubtless largely been 
“caused by the tendency of the market 
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over the past 15 years to experience much wider price 
swings than formerly. 

In addition to the objection of lateness, the premise 
that both averages must confirm in order to present 
opportunities for profit has not always been proven. 
Samuel Moment, for example, found that profits from 
intermediate trend trading were about the same whether 
the rule of confirmation was adhered to or not. Never- 
theless, it is safe to say that the moves which occurred 
with the averages confirming each other were most im- 
portant. Probably the fact of wider market oscillations 
in recent years, mentioned above, would account for this 
lack of confirmation on some moves of lesser proportions. 

As to Dow Theory lines, while great importance has 
been attached to these by some students of the theory, 
they usually failed to clarify the difference beween those 
of primary and secondary importance and no logical 
presentation of variations in “line” movements seems to 
have appeared. Hamilton seems to have held that when 
a market moved in a “line,” particularly both rails and 
industrials, the breakaway was extremely significant 
and indicated the direction of the subsequent move. In 
a number of cases, however, this really developed in 
several reverse movements (see the discussion of false 
moves in the previous article on Supply and Demand 
Areas) so that the student is left with the feeling that 
the implications of “lines” were not nearly as certain 
as credited. 

Last, whereas throughout these articles the impor- 
tance of “working tools” which are substantially of value 
in all three trends, has been emphasized and made a 


4 American Snuff — 


v 


4G. W. Helme — 


test of their fitness, the utility of the Dow Theory in 
the minor trend has been denied by some of its most 
prominent proponents. On the other hand, Dow Theory 
students have on occasion pointed out how its signals 
can be successfully used in the minor trend. 

Dow Theory studies have great value if properly 
understood. The reader has doubtless noticed the sim- 
ilarity between the Dow Theory hypotheses generally 
and many of the conclusions based on technical study 
which were presented in the previous articles. Also, 
while a substantial part of some moves, or even entire 
movements, in some cases, might be missed by waiting 
for the averages to confirm, nevertheless when they do 
confirm, they are the most definite of indications and 
point to the move as being highly important. Finally, 
not only did technical study have its inception and gain 
attention from Dow Theory studies, but some of the Dow 
Theory proponents are among the most able market 
writers and diagnosticians today. 

The well informed technical student in attempting to 
gain a thoroughly rounded knowledge of market study, 
will seek to understand the Dow Theory and to care- 
fully observe its implications, in connection with other 
branches of technical study. 


AAA 


So far, all the articles of this series have dealt almost 
entirely with the question of “when to buy.” The other 
important question for traders and investors—“what to 
buy”—will be examined in the succeeding article on 
“Comparative Studies.” 


4U.S. Tobacco — 


Good Yielding Stocks for Income 


the three leading American snuff 


Dit tates tea or no depression, 
manufacturers have continued a 


ANNUAL SNUFF PRODUCTION 


pounds are consumed annually in the 
metropolitan area. In many plants 


where highest efficiency is required and 


singular record of stable profits and Year Pounds Year Pounds must be maintained but where there is 
provided their stockholders with gener- 1924.... 39,029,026 1929 41,127,453 no particular fire hazard, smoking is 
ted ital. It 1925.... 37,841,222 1930.... 40,112,663 b 1 
ous returns on invested capital. Itmay  j958°""* 38'596'725 i931 39°543,096 frowned upon by employers as a dis 
seem strange that the snuff industr 1927.... 40,197,123 1932 36,412,004 tractin ractice ition 

7 1928.... 40,475,382 1933 36,326,172 Pp and such conditions 


should enjoy such a privileged position 
of stability. As a matter of fact this 
branch of the tobacco business has 
never made extraordinary profits in 


have been propitious to snuff consump- 
tion. 
While chewing snuff is not a habit 


times of general prosperity, but in 
compensation it has never suffered ma- 
terially during periods of economic 
depression. It owes its stability to the 
steady demand for snuff tobacco, of 
which last year over 36 million pounds 
were consumed in the United States. 
Since 1920 consumption only twice 
dropped slightly below 35 million 
pounds per annum and reached its 
peak in 1929 with 41.1 million pounds. 

Who are the “dippers” of these mil- 
lion of pounds? The name “snuff” 
tobacco today is really a misnomer, 
inasmuch as only a relatively small 
quantity is taken in pinches from the 
old-fashioned snuff box. The bulk is 
chewed like twist or plug tobacco, and 


snuff is really only very finely ground 
up chewing tobacco especially flavored. 
Its use is conditioned by its cheapness 
and the working environments. Ad- 
dicts of nicotine in industrial plants 
where the “No Smoking” sign is ex- 
hibited and rigorously enforced usually 
take to chewing of snuff tobacco as a 
matter of convenience. In the oil dis- 
tricts and the cotton mills in the 
Southern States where the fire hazard 
is so great that a man’s job and life 
depend upon the continuous watchful- 
ness in avoiding fires, snuff has its best 
customers. Workers in the New York 
garment industry, working in crowded 
quarters without proper ventilation, 
add a substantial number to the snuff- 
ing fraternity and about one million 


of limitless appeal like cigarette smok- 
ing, the small fluctuations in its volume 
depend upon changes in industrial con- 
ditions and business activity in those 
parts of the country where snuff con- 
sumption has always been largest. In 
this respect improved economic condi- 
tions and increased purchasing power 
in the South augur well for a gain in 
consumption during the current year. 
Such an increase in volume is expected 
to offset to a large extent the higher 
costs for raw material under the AAA 
and increased wages as a result of the 
regulations of the NRA. 

In order of annual volume, U. S. 
Tobacco ranks first, followed by G. W. 
Helme; American Snuff is third with 

(Please turn to page 218) 


COMPARATIVE FINANCIAL POSITION OF THE THREE LEADING SNUFF MANUFACTURERS 


December 31: 


Pr red 


AMERICAN SNUFF G. W. HELME U. S. TOBACCO 

1933 1932 1933 1932 1933 1932 
$2,982,124 040,971 $2,019,154 $2,135,579 $8,888,973 $6,534,797 
§3,202,624 3,182,773 *9,388,698 10,522,014 6,340,318 3,492,485 
6,252,575 6,503,021 3,936,526 4,426,463 8,762,451 9,886,065 
10,579,828 10,563,125 17,505,801 17,808,624 25,058,056 927,204 
965.351 949,0 2,120,134 15,198,356 3,887,501 1,758,943 
-- $9,614,477 $9,614,106 $15,385,667 $12,610,268 $21,170,555 $19,168,261 
-- $2,002,092 $1,818,025 $1,950,774 $2,017,556 $3,396,482 $3,534,934 
55.75 45.99 72.17 50.44 130.63 135.96 
4.12 3.59 7.43 7.24 7.03 7.65 


; ape bana stock. *M4rket value $8,846,227 (excluding holdings of own stock). tIncludes reserves for advertising, contingencies, insurance, 


THE FINANCIAL WORLD 


Status of the Motor Leaders 


motive industry indicate that 

total production in the first 
quarter of this year may exceed 
700,000 units by a fair margin. With 
continuance of favorable business con- 
ditions an output of 2,800,000 units for 
the year would be easily possible, and 
the more optimistically inclined fore- 
casters are talking of 3,300,000 units 
or more. According to these estimates 
the gain in volume will range between 
40 per cent and 63 per cent over the 
1933 output of 2,024,000 units. Obvi- 
ously, such a substantial rise in volume 
will mean enlarged profit opportunities 
for those manufacturers who can main- 
tain or increase their share of the 
available market. 


R motive reports from the auto- 


Basis for Estimates 


In addition to volume of business, 
the other major term in the earnings 
equation is the margin of profit, i.e. 
the percentage of gross remaining 
after due allowance for all operating 
expenses including selling and over- 
head. This is of course a variable 
factor which reflects changes in the 
various items of costs and selling 
prices. It is almost axiomatic, other 
things being approximately unchanged, 
that profit margins tend to widen as 
volume of business expands, the prin- 
cipal reason being the wider distribu- 
tion of the fixed overhead burden. 
Hence it is reasonable to assume that 
there will be moderate increases in 
profit margins of the motor manufac- 
turers this year. 

The only available statistical method 
of estimating future earning power of 
the individual companies is to calculate 
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A gauge for the 1934 pos- 
sibilities of General Motors, 
Chrysler, Hudson and Nash 


dollar volume of business and esti- 
mated profit margins. At the outset 
it may be stressed that all of these 
factors involve approximations contain- 
ing a considerable potential margin. of 
error and that consequently the re- 
sulting estimates of possible earnings 
constitute a clue to the future rather 
than a definitive guide. For the pres- 
ent study General Motors and Chrysler 
were selected for their outstanding 
position in the industry and - because 
on account of that fact estimates of 
volume and profit margin will be sub- 
ject to a smaller probable degree of 
error. On the basis of past records 
and current indications afforded by the 
motor shows and reports from within 
the industry, Hudson and Nash appear 
to be the two other companies most 
likely to make a favorable sales show- 
ing in 1934. Ford is not included be- 
cause of the lack of public participa- 
tion in the ownership of the company, 
but it is obvious that any unanticipated 
sharp gain by Ford would react un- 
favorably upon these four companies 
and perhaps particularly upon Nash 
and Hudson, which are less well en- 
trenched in the low priced field than 
General. Motors and Chrysler. 

In respect to volume General Motors 
and Chrysler have been accorded the 
same percentage of the industry total 
as they secured in 1933, namely 43 per 
cent and 24 per cent. In three months 
Nash has produced more cars than in 


30, and this gives little reflection to 
its new low priced Lafayette which 
has not yet reached the full- schedule 
planned for it. This new venture in- 
troduces a large element of uncertainty 
into the Nash calculations, with respect 
to number of cars, average gross per 
car and profit. margin. The figures 
used are thus necessarily arbitrary, 
but are believed to represent as fair 
an approximation of indicated pos- 
sibilities as may be arrived at under 
the circumstances. . Hudson seems to 
be headed toward a larger share of 
the total market than last year, but it 
appears advisable to use a somewhat 
more conservative estimate than the 
goal of 200,000 units which the com- 
pany has set for itself. Hudson has 
not reported for the fourth quarter 
of last year and has not reported gross 
for the-first nine~months, and the 1933 
figures are thus subject to some degree 
of inaccuracy. 
General Motors' Complexities 
Although General Motors is pre- 
sented in the same _ simple and 
straightforward statistical manner as 
the other three companies, its actual 
position is considerably more complex 
by virtue of its important interests, 
not only in the automotive parts and 
accessory field but also in such un- 
related lines as electric refrigeration, 
aviation and special motor fuel. There- 
fore the profit margin is not directly 
comparable with the profit margins of 
the other three companies, and the 
average gross per car is a theoretical 
rather than an actual figure. The 
estimated changes in average gross 
revenues per car this year are based 


results from estimated physical and its entire 1933 year ended November upon price schedules already an- 
ESTIMATED EARNINGS OF LEADING MOTORS 
General Motors——— Chrysler. Hudson Nasht 
1933 1934—— 1933 ——1934 ——1934——_ 19 1934—— 
2,025,000 2,800,000 3,300,000 2,025,000 2,800,000 3,300,000 2,025,000 2,800,000 3,300,000 2,025,000 2,800,000 3,300,000 


Car Year Car Year Car Year 


Car Year Car Year Car Year Car Year Car Year Car Year Car Year Car Year Car Year 


869,000 1,204,000 1,420,000 451,000 673,000 792,000 45,000 140,000 165,000 11,500 56,000 66,000 
Per cent of total.. 43% 43% 43% 24% 24% 24% 2.2% 5% 5% 0%% 2% 2% 
Gross per car..... $625 $750 $750 $530 $575 $575 $515 $560 $560 $750 $700 $700 
——tThree Ciphers Omitted from all Figures Below this Line Except Percentages and Earnings Per Share—— 
Total gross....... $543,000 $903,000 $1,065,000 $238,700 $387,000 $455,400 $23,200 $78,400 $92,400 $8.984 $39,200 $46,200 
Profit margin..... 19% 20% 20% 7% 9% 6% 7% 
Operating profit.. $104,700 $180,600 $213,000 $15,900 $34,800 41,000 41,500 4,700 5,500 1,953 2,750 
Total income..... 104,700 180,600 213,000 16,900 35,800 42,000 d1,500 4,700 5,500 d1,189 3,750 
Deductions....... 21,500 30,000 40,000 2,000 6,000 500 210 
Net for common.. 74,000 141,400 163,800 12,100 27,000 31,200 d1,500 4,200 4,750 d1,189 3,540 
Shares out........ 43,062 43,062 43,062 4,361 4,361 4,361 1,597 1,597 1,597 2,646 


$1.72 $3.28 


***Not reported. t¥Fiscal year ends November 30. d Deficit 
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= 
= 
et per share..... a $3.80 $2.78 $6.20 $7.15 d$0.94 $2.63 $2.98 $0.45 $1.34 $1.45 - 
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nounced and allowance for the natural 
tendency for the augmented demand to 
spread more into the medium and 
higher priced cars than last year. 
The calculations reveal an approxi- 
mate doubling of earning power for 
General Motors and Chrysler on a 2.8 
million car volume for the industry 
and a somewhat greater percentage of 
gain for Chrysler than for General 
Motors in a 3.3 million car market. 
This is logical in view of the greater 
degree of past stability of General 
Motors and the _ possibility that 
Chrysler’s rapid strides in the past 


GL. 


_A selection 
of four 
representative 
issues 


TH the pall which has so long 
W hovered about public utility se- 
curities giving some promise of 
lifting, and under encouragement of 
favorable earnings reports on the part 
of many utilities, the time would ap- 
pear opportune for consideration of 
the more attractively situated public 
utility preferred issues. The criteria 
employed in segregating promising 
issues in this group not only must 
embrace the usual statistical data but 
must likewise recognize such factors 
as local taxes, rates, public competi- 
tion and related considerations so that 
the list of such issues which qualify 
at the present time is necessarily 
greatly circumscribed by conditions 
peculiar to the present moment. From 
the group of issues enjoying an active 
market on the New York Stock and 
Curb Exchanges, four have been se- 
lected as possessing interesting pos- 
sibilities from the longer term view- 
point and which invite the considera- 
tion of those investors who are in a 
position to assume a modicum of specu- 
lative risks in return for comparatively 
high yields afforded. 


American Water Works $6 cumulative 
preferred stock has first preference as 
to assets and $6 cumulative dividends. 
This issue (which is outstanding in 
the amount of 200,000 shares of no par 
value) constitutes sole parent company 
preferred capitalization but is preceded 
by parent company funded debt of 
$23.6 millions and subsidiary bonds 
and preferred stocks of $247.2 millions. 
American Water Works & Electric is 
one of the larger public utility holding 
companies of the country controlling 
42 subsidiary water companies which 
operate in 16 states and one foreign 
country; the company likewise has sub- 
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few years have coincided with a policy 
of concentrating upon volume rather 
than profits. General Motors’ more 
conservative record and position are 
quite naturally and justifiably reflected 
in a somewhat higher ratio of market 
price to earnings than obtains for 
Chrysler. Although recent prices for 
both issues appear to be fairly well 
adjusted to the companies’ probable 
earnings results this year, from a 
longer term viewpoint their possibili- 
ties have been by no means exhausted. 

The figures for Hudson suggest that 
the company is so situated as to make 
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stantial representation in the electric 
light and power industry, deriving in 
normal times close to 70 per cent of 
total gross revenues from this field. 
As revenues from the company’s water 
properties are comparatively stable, 
earnings have been maintained at 
reasonably satisfactory levels during 
the past four years and the company 
not only has been able to maintain 
regular dividend payments on its $6 
cumulative preferred but also to make 
modest distributions to common stock- 
holders during the period. Electric 
properties of the company serve the 
highly industrialized areas of western 
Pennsylvania and adjacent communi- 
ties and coincident with the improve- 
ment in demand for power by indus- 
try earnings of this company have 
shown some betterment during recent 
months. For the 12 months ended 
November 30, 1933, earnings available 
for the $6 cumulative preferred stock 
amounted to $17.96 per share. In the 
previous 12 months earnings amounted 
to. $21.15 per share of preferred. 
Recently announced plan of refunding 
the company’s April 1 maturity calls 
for issuance of $15 millions of con- 
vertible. 5 per cent bonds which are 
convertible on favorable .terms into 
common stock. The probabilities are 
that the bulk of this issue will be so 
converted prior to maturity, thus auto- 
matically moving the preferred stock 
“closer to the properties.” Current 
prices for this issue, which allow a 
yield of 7.8 per cent, do not appear to 
fully reflect this development. 


Georgia Power is an operating public 
utility enterprise controlled by the 
financially strong Commonwealth & 
Southern Corporation. The company’s 
$6 cumulative and $5 cumulative pre- 
ferred stocks enjoy equal first prefer- 
ence as to assets-and dividends.: Oper- 
ating in upwards of 385 communities 
in Georgia the company’s fortunes 
have become interrelated with the 
Federal Government power experiment 
at Muscle Shoals and for an interval 
the prospects of government competi- 
tion in territories served somewhat im- 
paired investors’ confidence in the com- 
pany’s securities. 
cently has became more favorably de- 
fined through agreement of the T.V.A. 
and private operators to respect each 


The situation 


substantial earnings recovery possible, 
which could be reflected in further 
advance in quotations for the stock 
over the coming year. The great un- 
certainty that has been injected into 
the Nash picture by the entry into the 
low price field can not be accurately 
appraised until further time for actual 
trial of the experiment, and the as. 
sumptions of profit margin, etc., have 
been such as to indicate by the smaller 
projected gain in earnings that a 
greater element of speculation is in. 
volved in the stock at recent market 
levels. 


Laggard Utility Preferred Stocks 


other’s territorial integrity; govern- 
ment competition may be said to have 
lost much of its force now as an in- 
fluence upon future earnings of this 
company. For the year ended Decem- 
ber 31, 1938, earnings available for 
the preferred issues equaled $10.10 
per share contrasted with earnings of 
$11.51 in the previous year. At cur- 
rent prices of around 61 the issue 
affords a return on investment of close 
to 10 per cent. 


Public Service of N. J. $5 cumulative 
preferred has equal first preference 
with the 8 per cent, 7 per cent and 6 
per cent preferreds as to assets and 
dividends. These issues are preceded 
in the capital set-up by $18.3 millions 
funded debt of the parent company 
and $212.3 millions stocks and bonds 
of controlled companies. Public Serv- 
ice of N. J. furnishes nearly all 
populous sections of the state of New 
Jersey with electric power and light, 
gas, bus and street railway services. 
Close control over operating expenses 
coupled with some improvement in 
revenues have enabled the company to 
show moderate improvement in net 
available to the preferred issues during 
recent months. For the 12 months 
ended December 31, 1933, earnings 
available for the combined preferred 
issues amounted to $16.45 per share 
compared with $17.96 in the previous 
year. Yielding slightly in excess of 6 

(Please turn to page 219) 


Che Investors’ Platform 


Bean tec the investing public 


can feel assured of the exist- 
ence of the fullest measures 
for its protection, THE FINANCIAL 
WorRLD believes necessary, and it 
insists upon, 


the adoption of the 
essential reforms outlined in the 
following platform. The more in- 
sistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 

II. Independent Audits 

III. Standardized Reports 

IV. Trading Reforms 

V. Independent Protective 
Committees 

Vi Full Publicity on Secur- 

ity Offerings 
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Ir 1s to be hoped that the public will 
not repeat the great 1929 blunder of 
pyramiding its speculative purchases 
on the basis of paper profits. This 
cardinal error accentuated the great 
decline once it got into motion. Then 
came the wild and impulsive scramble 
to get out, sweeping away normal re- 
sisting power such as accompanies 
rational periods of adjustment. 


Wiuen a speculator uses his profits 
to add to his commitments he is 
gradually weakening his base of opera- 
tions. He is no longer a conservative 
and prudent security buyer but be- 
comes a gambler. When in this pre- 
carious position it takes little to topple 
over his structure. It is always much 
safer for one to buy outright. Then 
one’s property cannot be taken away 
when a sharp reaction occurs, and 
those incidents must be expected in 
any market. 


Tue public is quick to forget its past 
mistakes. In rising markets, especially 
when they start from a low base, 
profits are made so quickly and in sub- 
stantial proportions that they revive a 
gambling spirit, with mere prices pro- 
viding the motivating power instead 
of prospective earning power. 


Tue danger inherent in a speculative 
pyramid is what prompts well meaning 
people to urge restrictions on margin 
trading. They would place it on a 
substantial basis, some advocating more 
than fifty per cent of the market 
price of securities. Others more radi- 
cal would eliminate marginal trading 
entirely. 


Tue more intelligent course is a 
middle one, placing margin require- 
ments on a rational scale but at a point 
where small investors and persons of 
limited means would be discouraged 
from engaging in this form of stock 
buying. There is no practical sense 
in attempting to bar the system en- 
tirely from the mechanism of a stock 
market for it would not work. People 
of means can always find ways to 
borrow money to carry on their stock 
transactions. 


Specutation itself is legitimate and 
when intelligently conducted is con- 
sidered by all sound economists to be 
a much needed force for business in- 
spiration and creating the opportunity 
for establishment of new ventures. 
Because of the abuses that have been 
permitted to creep into the practice, 
the term speculation is not a phrase 
that has become popular in late years. 
Some now prefer to call it “pioneer- 
ing.” Whatever one styles it, never- 
theless it is like the “rose by any other 
name” that remains a rose. 
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Yer it is un- 
deniable that it 
cannot be dis- 
pensed with, 
for were this 
attempted most 
incentive for 
the employment of surplus capital would 
dry up and the net result on our indus- 
trial progress would be contraction if 
not atrophy. People possessing the dar- 
ing spirit of Americans will not remain 
content with small incomes. Always 
are they seeking opportunities for en- 
gaging in business or acquiring equi- 
ties that promise them good results 
from the risks involved if their judg- 
ment proves correct. 


Au our great businesses have been 
built up by pioneering on the part of 
capital. No investment ever is created 
without first having its incentive from 
speculation. That fact must always 
be borne in mind in any plan proposed 
to regulate speculation, differentiating 
it from simon pure gambling. The 
desire for more than the income 
usually secured from strictly sound 
investments is inherent in the human 
breast. It can never be extinguished. 
Our older nations give recognition to 
this spirit by conducting national lot- 
teries when endeavoring to fill the 
national exchequer. 


Wau STREET and brokerage 
fraternity need not wait upon any plan 
to regulate margin trading. It should 
anticipate the change by initiating on 
its own accord a system which its own 
experience will tend to exclude—as 
much as human ingenuity can exclude 
them—the speculators) who cannot 
afford to take the chance involved by 
this trading system. In adopting this 
policy it will in the future aid in pro- 
ducing normal and healthy markets 
unlike that of the giant national 
speculative pyramid that was erected 
out of the Coolidge boom. 


Jonainc from the loan account com- 
pared with the billions of dollars of 
securities outstanding, margin trading 
has remained at a low ebb, hence this 
proves the ideal point at which to in- 
troduce such reforms as Wall Street 
deems practical. 


W HEN people are compelled to ad- 
vance a substantial amount of their 
own capital for the purchase of a 
security the tendency will be for them 
to weigh carefully the prospects of 
the stocks under consideration for pur- 
chase. The number of shoestrings will 
be radically curtailed. The record of 
stock exchange houses show that the 
greatest mortality occurs among just 
such accounts. 


Ger speculation down to an intelli- 
gent business basis and all financial 
markets will he substantially strength- 
ened. 


Odd Lots 


Trading in Odd Lots of 
Listed Securities offers di- 
versification and safety to 
both the large and small 
investor. 

We have prepared an in- 
teresting booklet which 
explains the many advan- 
tages offered by odd lot 
trading on the New York 
Stock Exchange. 
Copy furnished on request. 


Ask for F. W. 614 


100 Share Lots 


John Muir’ 


Members 
New York Stock Exchange 


New York 
Branch Office11 West 42nd St. 


39 Broadway 


STOCKS and 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


Jew York Cotton Exchange 

Members + Chicago Board of Trade 
and other leading exchanges 


60 BEAVER ST. 
Uptown Office: 15 W. 47th St. 
NEW YORK 


Our Current Market Letter 
discusses the 


New York 
Traction Situation 


Copy sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Ewchanges and New York Curb Exchange 


115 Broadway 
New York 


Branch 
1424 Walnut Street, 


60 East 42nd Street 
New York 


Office 
Philadelphia, Pa. 


M°CLAVE & CO. 


Members New York Stock Exchange 
Members New York Cotton Exchange 
Members N.Y. Curb Ex, ( Associate) 


67 Exchange Place, New York 
Telephone HAnover 2-6220 
ANCHES 
Central Bk.  Bldg., 2112 N.Y. 
L Vanderbilt Ave nue, N. ¥ 
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PASSING IMPRESSIONS 


By EuGEeNE 


At the end of April the Government 
Can will begin to curtail the extraordinary 
Busi expenditures that have kept business 
Sones artificially stimulated since the summer 
Catch Up? of 1933, and one department whose 
outflow of money has been among the 
largest expenditures will entirely cease and four million 
persons will be without income. A fair example of the 
program can be envisaged from the free sums allotted to 
agriculture for 1934 and the periods in which they are to 
be distributed: from January to April, $386 millions; May 
to July, $30 millions; August to November, $194 millions; 
December to February, $108 millions. The idea is to see 
whether business can catch up with Government. Such a 
test is best made in the summer months when the hard- 
ships, if it proves unsuccessful, fall least heavily on the 
unemployed. 

There will be other tests this summer as to the general 
state of business and of public confidence, whether business 
is sufficiently convalescent to operate by itself and whether 
public confidence is strong enough to back the Government 
with cash over a period of years. Late in the spring the 
Government may attempt its first long term financing, and 
at the normal rate of interest. Much will depend upon 
the success of these issues, and their success will be esti- 
mated by the amount of the total the people take as dis- 
tinguished from what the banks may be compelled to take. 
The investor will have to decide whether his Government 
will be worth the credit it asks for today ten years hence 
and in dollars of what international value the principal 
may be repaid. Greatly decreased expenditures and 
greatly increased debts, then, will soon converge upon the 
investing public. 

Whether improved business will grip the cogs of Govern- 
ment spending and keep the machinery revolving at an 
accelerated speed or even at a moderate speed is at the 
moment uncertain. If business fails to do so more Govern- 
ment money will have to be pumped in. Business may not 
do so for the very reason of this pumping. The velocity of 
expenditures has been so rapid and vast, at the rate of 
$600 millions a month for the two years of the experiment, 
that it is conceivable that they might outstrip the capacity 
of business to follow. If so, genuine recovery, without the 
aid of Government, will be delayed. The passing of re- 
sponsibility from Government to industry is not like an 
ancient Greek race wherein a fresh runner takes up the 
burden of the exhausted one and carries the message to the 
next post. Here a rich Government is attempting at top 
speed to pass something very heavy to a runner not quite 
recovered from four years of business emaciation. He may 
need a little longer to recuperate if he is to travel at the 
speed expected of him. 


It is not clear why the Government 


Exposure indulges in expensive investigations, satis- 

s fies itself of the guilt of witnesses and 
Without fails to prosecute them. It may believe 
Penalties that the exposure is sufficient disgrace 


and disgrace its own penalty, but such 
are not the facts of life. In all recent instances, whatever 
of disgrace that may attach to a name will be mitigated 
and assuaged by the luxury of money, and how the money 
for the luxuries was obtained will be as quickly forgotten 
as last month’s sub-zero weather. The taxpayer will settle 
the Treasury losses and the investor the drop in the 
stocks. 

The Government may know something about the air mail 
contracts that it considers inadvisable to tell the public or 
it would not have taken such summary action as it did 
against the aviation companies. It must have realized that 
the principals had the booty and the public as usual the 
engraved certificates. Colonel Lindbergh’s appeal to the 
President, made vicariously through an _ experienced 
Democratic politician who should have known the rules, 
had the demerit, regardless of the social ethics involved, 
of being strictly partisan. The Colonel’s daring and 
modesty deserved better political handling. 

The exposures were designed to prepare the public for 
cancellation, as other exposures were designed to prepare 
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them for new legislation, such as the banking and stock 
exchange bills. The air mail investigation was relieved 
by one comical incident. MacCracken, a recalcitrant wit- 
ness though a former Government employee, went to the 
home of the officer ordered to arrest him to give himself 
up, and, believe it or not, the officer had lost the warrant. 
His defiance had made pretty much of an opera bouffe of 
the proceedings. 


The four megalomaniacs of Europe are 


War Again like indifferent to the valuable friend- 
in th ships their atrocious acts may alienate or 
in the the strife and wars they may cause. 
Offing These autocrats have only one concern, 


and that is to hold their jobs. From 
Lenin through Stalin to Dollfuss the procedure to hold 
power has been the same: murder, fire, terror. Following 
that to assemble the foreign correspondents and tell them 
how peacefully inclined the dictator really is. Italy looked 
with pious horror on the murders of the Russian revolu- 
tion, and Russia upon the horrors of the Mussolini coup. 
Austrians believed that such despotisr> would not be 
tolerated by themselves, until recent events brought on a 
civil war. 

Aside from the humanitarian impulses aroused by these 
gross deeds, they have another interest for us. These are 
among the nations of Europe to whom we lent so many 
billions since the last war that they still owe us $4.28 
billions. No war can long remain localized and if these 
fanatics for personal power bring on a universal war it 
will find us in a most unfortunate financial position. We 
will soon have a funded debt of about $40 billions. We 
have invested in foreign countries $16.7 billions and the 
Allies owe us $22 billions. War is temporarily profitable 
and absorbs the unemployed, but it is also instantly costly. 
A new war would run our funded debt to $50 billions and 
jeopardize a-total of $39 billions of foreign investments 
and credits. As matters now stand, if Germany moves 
troops towards Austria, the one country she is anxious to 
annex, the Hitler-Dollfuss idol, Mussolini, will move to the 
Southern frontier of Austria with his army. France and 
Great Britain would be compelled to act, not with parlia- 
mentary speeches deploring war, but with troops. It is 
improbable that the belligerents would allow us to enrich 
ourselves by supplying ammunition and remaining safely at 
home. 


The six million depositors of closed 


Insolvent banks are faring prospectively better on 
Bank the return of original capital than many 
investors in stocks, bonds and real estate. 

Deposits It is one of the anomalies of the depres- 


sion. Of course, these depositors could 
not get at their funds when they needed them and they 


_ suffered a personal inconvenience while most investors in 


securities could at all times effect a sale and receive ready 
cash. The book assets of these insolvent banks total about 
$4 billions, and the RFC to expedite disbursements and in- 
crease purchasing power offered to lend them $1 billion. 
It has, however, only lent $600 millions, as, since last 
spring’s rise in security and real estate values, much 
natural liquidation of assets at favorable prices has 
occurred. Such banks as are in actual receivership as dis- 
tinguished from voluntary or involuntary liquidation have 
total unpaid cash deposits of $900 millions against $1.7 
billion at the time of closing. A settlement of 50 cents on 
the dollar is in immediate prospect and more will follow 
from the sale of assets. 

Since a record of national banks and their failures has 
been kept, a period of about sixty years, the average re- 
turn from insolvent banks has been 66 cents on the dollar, 
but that was with the final payment whereas now the 
average payment of 50 cents would be in a little more than 
a year. The Bank of United States has paid 55 cents to 
date and any rise in New York real estate would increase 
this materially. The chief drawback in the present situa- 
tion is that owing to the widespread losses incurred by all 
classes during the past.four years, receivers of closed banks 
find it impossible to make all directors and stockholders 
fulfill their legal obligations to the depositors. 
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Or Gossip a Customers’ Man ; ~ 
Hears Around Broad and Wall fay. 


Anerican CAN is once more acting like one of the leaders of the list it once 
was—and not without reason, for the cold wave we’ve had spurred sales of canned 

s. . . . While on the subject of doing the “can-can,” it might be well to 
mention that under the New Deal the farmers eat all they can and what they 
can’t, they can. Bets are now being placed out Chicago way on whether 
Al Capone or Samuel Insull will be the first to come back—and don’t think they 
both wouldn’t be welcome in certain sections. Procter & Gamble, which 
already has several trick names among its products, including Crisco and 
Sweetex, will soon add Fluffo, a new cottonseed cooking oil—which is probably 
not good news to Wesson Oil & Snowdrift. Last year’s prosperity in 
the rayon industry is said to smack of price-fixing, according to the Federal 
Trade Commission’s investigation. . . 


W estincuouse ELECTRIC has no intention of being left out in the cold in the 
progress of air-conditioning and soon will introduce a portable cooler to fit 
all pocketbooks. Along the same line Borg-Warner has a new Norge 
Areolator, a vest pocket size air-conditionér, ready for the spring demand. 
; Maybe you don’t like film in your milk, but the next thing you'll see is 
Borden advertising Columbia Pictures—the big milk company will use 75,000 
posters, 250,000 bottle caps and 5,000 counter displays to tell about Columbia’s 
new feature, “It Happened One Night” (which is probably a good slogan for a 
milk company). The Dern trouble with the President’s super-Cabinet 
might be called Farley-Ickes, but if it can be Morgenthawed out in the next few 
months, all will be well. Incidentally, one of the jokes around Wash- 
ington is that the currency caption, “In God We Trust,” is to be changed to “We 
Hope That Our Redeemer Liveth.” 


Szars, RoeEBUCK is the world’s largest distributor of washing machines, but it 
looks as though the company won’t be able to whitewash its agreements with 
Goodyear. S. S. White Dental, which makes those drills that your den- 
tist loves to use, is doing a landoffice business in selling flexible drill shafts for 
auto radios—to connect the tuning panel to the set under the dashboard. 

By the way, did you know that vacuum cleaners are now being equipped with 
radio interference eliminators? . Speaking of unusual electrical equip- 
ment, don’t miss the new Extract-O-Lator, an automatic coffee pot that rings a 
bell when the coffee is made. . The cancellation of airmail contracts 
brings up the question that if a few crooked postmasters are found, will Mr. 
Farley fire all the mail carriers and have the Boy Scouts carry the mail? 

But don’t take too lightly these Government investigations—the motor truck 
manufacturers are next and then will come the munition makers. . 


Jouns-Manvitte finds that PWA means “Plenty Work Accumulating,” with 
unfilled orders at the highest level in five years and prices better stabilized than 
in ten years—resumption of common dividends may be a 1934 possibility. 
Wonder how Uncle Sam feels about the recent survey which shows that his 
arsenals are sadly out of date—most of them have installed no new equipment 
or machinery since the World War. This may be a reminder that what 
this country needs is not more government in business, but more business in 
government. . . General Electric lost its patent suit on inside-frosted elec- 
ric light bulbs, and is appealing on the ground that unless patents are upheld our 
friends in Tokio will flood the country with inside-frosted Japanese lanterns. 
Wall Street may be losing sleep over the Fletcher Bill to regulate the 
stock exchanges, but during these waking hours every partner, customers’ man, 
clerk and runner is writing letters to Congress with plenty of proof that the 
bill will not protect the lamb from the bulls and bears—it is felt that too strict 
regulation will turn legitimate speculation over to the racketeer, the bootlegger 
and the hijacker. . .. 


Reynotps Topacco has embarked on a new advertising campaign that doesn’t 
pay the way of symphony orchestras or grand operas, but it is selling cigarettes 
—the Camels are coming and going fine — incidentally, did you know that 
Franklin D. smokes Camels, especially at his cabinet meetings? . . . If your 
wife welcomes you with an alcoholic breath, it doesn’t men she’s been drinking— 
just the new lipstick perfumed with famous French vintages. . . Speaking 
of things that may be not what they seem, it is rumored that the famous Loch 
Ness sea serpent is no flesh-and-blood monster at all, but the amorphous creation 
of a super-press agent of Shell Petrol to sell more “Knock Less” gasoline to the 
motorists who drive plenty of miles to try and see it. 
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What 12 Stocks 
Do Experts Favor? 


ROM the recommendations of the 

leading financial authorities our Staff 
has selected the 12 stocks most favored 
as profit makers. This selection is a 
regular, once-a-month feature of 
UNITED OPINION Forecasts—one of 
the many unique features of these 
weekly, analytic reports on Business 
and Investments. 


O introduce you to the UNITED 

OPINION method of stock forecast- 
ing—so successful during the past 14 
years—we shall be glad to send you, 
without obligation, this list of 12 out- 
standing stocks—a list available through 
no other source. 

Send for Bulletin FW71 FREE! 

(Please print name and address.) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


Move 
In Market 
Leader? 


Is this market leader on the verge of a 
substantial move which will carry it to 
considerably higher levels than it has 
sold during the present bull market? 
Send for Institute’s NEW Bulletin 
FWF-24 FREE. 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


OPENING AN ACCOUNT 


Many helpful hints on trading proce- 
dure and methods in our booklet. Copy 
free on request. Ask for booklet K 6. 


Any listed security bought and sold 


(HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


ODD LOTS 


In listed securities carried on 
conservative margin 


Your Inquiries Invited 
Bunsrcombe & Co. 


Members New York Stock Exchange 
60 Broad St. New York 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
bers New York Stock Exchange 
yt New York Curb Exchange 
60 Wall Tower, N. Y. Tel. Whitehall 4-6400 
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These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


American Bank Note 4 — 

Following year-end adjustments, 
fourth quarter loss of American Bank 
Note was larger than the deficit for 
the first nine months, and the 78 cent 
per share deficit was little better than 
the 94 cent loss reported in 1932. 
Operations have been handicapped by 
the dearth of financing, and although 
modification of the Securities Act 
would probably prove to be a construc- 
tive development, of more significance 
would be a credit revival following 
more normal earning power in the 
capital goods industry. Increased trad- 
ing in stocks logically results in 
greater transfer activity, and strict 
Government control of the exchanges 
would tend to hamper the immediate 
prospects for recovery in earnings, but 
the company remains the dominant fac- 
tor in the engraving and printing field 
and financial position is strong. 


The Federal Reserve Board is optimis- 
tic in its forecast for the remainder of 
1934 and the first half of 1935—but 
that’s as far as it goes. 


American Can 4 “Bt” 


That the can reigns once more 
supreme in the container field is in- 
dicated by the annual statements for 
both American Can and Continental 
Can, which show the largest earnings 
since 1930. American Can’s gain in 
actual net income for 1933 over 1932 
amounted to 41 per cent and per share 
earnings equaled $5.04 against $3.26. 
Continental Can, however, went AC 
one better with a gain of 56 per cent 
in net and earnings of $4.31 a share 
compared with $2.78 a share in 1932. 
The most impressive part of the re- 
ports is to be found in the inventory 
account, which in the case of these 
two companies is made up almost en- 
tirely of tinplate, a metal now selling 
around 52 cents a pound as compared 
with 22 cents a year ago. American 
Can during the year increased its in- 
ventories to $31.3 millions, a gain of 
114 per cent over the inventories of 
$14.6 millions at the close of a year 
ago. Meanwhile Continental stepped 
up its inventories to $18.9 millions, 
representing an increase of 81 per cent. 
Both companies now have handsome in- 
ventory profits which- should-- re- 
flected in earnings for the current 
year. 


The bringing to life of low priced cat- 
and-dog stocks smacks of purely spec- 
ulative manipulation which is often 
the warning of a technical set-back to 
come. 
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American Locomotive 4 “D+” 


Although the company reported an 
operating loss again in 1933, making 
three consecutive years of unprofitable 
operations, American Locomotive’s 
deficit in 1933 was some 68 per cent 
smaller than that of the previous year. 
As the final six months of last year 
came close to yielding a profit, the 
announcement of the management that 
unfilled orders at January 1 were $3.5 
millions, or $2.5 millions more than at 
the beginning of 1933, indicate that 
“pay point” is in immediate 
prospect. 


Loss of airmail contracts strikes a 
body blow at the leading transport 
companies which may not be recovered 
from for some time to come. 


American Metals 4 —" 

Those who are interested in mining 
stocks are greatly impressed by the 
report of American Metals for 1933 
because it is generally regarded as the 
forerunner of what may be expected 
in other similar reports to come. The 
complete reversal in the earnings trend 
by the company indicates basic im- 
provement in the copper industry. 
Although a profit for last year of only 
$103,217 was shown, this was regarded 
as quite satisfactory in view of the 
loss of $2.3 millions reported for 1932. 
Those holding the stock were also re- 
lieved by the announcement that the 
company expects to encounter no diffi- 
culty in meeting its maturity of $15.3 
millions of 4-year 5 per cent notes, due 
April 1. The company has an option 
to borrow from Lloyds Bank of London 
whatever amount may be needed to 
meet the notes and several other pro- 
posals have also come from American 
bankers. 


One modification of the Stock Ex- 
change Regulation Bill will probably 
take the form of a reduction in the 60 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON: 


Consolidated Laundries...D+to D 
B+toA 
International Shoe........ B toB+ 
Johns-Manville ........... Cc teoC+ 
McKeesport Tin Plate.....B to B+ 
Underwood Elliott......... C+toB 


PREFERRED: 
-...C+toB 
MacAndrews & Forbes....B+toA 
Underwood Elliott. B+toA 


per cent margin minimum, a_ some of 
our Congressmen can’t take it. 


Congoleum-Nairn 4 

Earning $1.66 in 1933, with net and 
gross in the second half of the year 
unchanged from the first six months, 
Congoleum had the highest per share 
income since 1924, and the very favor- 
able comparisor with the 51 cents per 
share shown in 1932 was even more 
remarkable when one considers that 
in 1929 but $1.29 was earned. Steady 
reduction of capitalization was climaxed 
with the redemption of remaining 
preferred outstanding and the calling 
of a guaranteed subsidiary bond issue. 
Reflecting this retirement, net working 
capital showed a slight decline but was 
still equivalent to $10.50 per share at 
the 1933 year end. Dividend payments 
were increased last year with an extra 
of 50 cents iu December, and the quar- 
terly rate was raised from 25 cents to 
373 cents at the recent meeting. 


If the National Securities Exchange 
Act passes in its present form even 
your best friend on the board of a 
company won’t be able to tell you. 


Consolidated Gas of N. Y.4 “B” 


Protesting that general rules should 
be made to work both ways even in the 
utility field, President Cortelyou of 
Consolidated Gas has informed stock- 
holders that further increases in costs 
of labor and operating materials 
should be compensatec for in rate 
adjustments, thereby placing further 
burden of proof upon the rate slash- 
ing Public Service Commission. Net of 
the company in 1933 declined to $3.31 
per share of common (present dividend 
rate $3) from the $4.07 shown in 1932. 


Rumors that the PWA is to spend $300 
millions on cast iron pipe may be good 
ammunitio.. for the pipe stock pools 
but watch them when the icy stare of 
denial hits the reports. 


Consolidated Oil 4 i, 


Aided by substantial sales increases 
by its marketing subsidiary, Consoli- 
dated Oil in a preliminary statement 
in connection with the dividend declara- 
tion reported earnings for the year in 
the black after an unfavorable first 
six months. Operations cover the first 
complete year since the acquisition of 
the Prairie units early in 1932, and 
although the annual report has not yet 
been released, the company is reported 
to have been a substantial purchaser of 
its own bonds and preferred stocks last 
year, and the call of the 7 per cent 
issue of $5 millions will reduce funded 
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debt to approximately $45 millions as 
against $57.7 millions at the end of 
1932. The unit was organized at a 
favorable time, and betterment in the 
oil industry should permit rapid co- 
ordination of activities. 


Isn’t it strange that the bankers’ code 
has a provision that states that when 
a mortgage is not a mortgage it should 
not be called a mortgage? 


Evans Products 


Reflecting seasonal influences in the 
auto industry, earnings of Evans 
Products for the final quarter of last 
year declined to 30 cents per share 
from the 88 cents shown in_ the 
September quarter. For the full 
year 1933 earnings on the common 
amounted to $1.21 per share against 
net loss of $1.06 in the previous year. 
Plant operations are being gradually 
stepped up and the company plans to 
go on a three shift basis in the near 
future. Further earnings gains are 
indicated for 1934. 


So many high Administration officials 
agree on the desirability of restoring 
the private capital market that some- 
thing ought to be done about it soon. 


Munsingwear 4 
Following closely the reports of 
greatly improved business (see FINAN- 
CIAL WoRLD, December 20, 1933, issue) 
-Munsingwear in its annual report for 
1933 showed earnings on its common 
stock equal to $1.92 per share compared 
with a deficit of $7.38 in the preceding 
year. In reporting net income of $287,- 
269 for the full year the company in 
the final six months actually made a 
profit of $533,608, equal to $3.55 per 
share, as operations in the first half 
resulted in a deficit of $246,339. As 
the former peaks and valleys of the 
company’s business have been materi- 
ally flattened out through expansion 
of spring wearing apparel lines and 
introduction of bathing suits, results of 
the final half of 1933 are fairly indic- 
ative of present earning capacity. 


Business failures continue to run 50 
per cent below a year ago for the 
sixth consecutive week, a real sign of 
recovery. 


North American Aviation 4 “D+” 

Coincident with cancellation of the 
company’s government air mail con- 
tracts on February 19, announcement 
was made of inauguration of drastic 
economy measures which entail reduc- 
tion in operations amounting roughly 
to 50 per cent. The company reports 
current income will be reduced by 
$101,000 per month, (or $1,212,000 per 
annum) through cancellation of con- 
tracts. In 1932 gross income from 
operations amounted to $1,381,000; 
1933 figures are not yet available. 


According tu some observers the pas- 
sage of the Fletcher Bill would put a 
big tack on a stock exchange seat. 


Phillips-Jones 4 

Few industries made more rapid 
earnings recovery last year than did 
the textile companies, and the report 
of Phillips-Jones compares favorably 
with other similar units. Aided by the 
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Buy This Bargain Stock 
For Large Profit 


Events in the Stock Market move swiftly. Short 
delays often prove costly. The large profits are 
reserved for those who are up-to-the-minute and 
have the courage to ACT. If you are looking for 
substantial profits, or for a way to recover losses 
quickly, fill out the coupon below. It will bring 
you valuable information without cost or obligation. 


We have thoroughly analyzed hundreds of stocks in order to locate 
an issue possessing greater-than-normal profit possibilities. Fortu- 
nately, we have discovered a stock which we believe to be one of the 
most attractive issues listed on the New York Stock Exchange. In 
fact, this stock promises to become one of the spectacular profit-pro- 
ducers of the future. In our opinion, it is selling for only a fraction 
of its prospective value. 


Why This Stock Should 
Be Bought Now 


1. The security in question is within the reach of all in- 
vestors, selling as it does in the lower price range. 


2. Financial condition is excellent. 


3. The company is one of the best situated units in a 
long-established industry with far-flung activities. 


4. It is in excellent position to profit from improving busi- 
ness conditions. While the business of this company 
should expand extensively during coming months, earn- 
ings should increase at a much faster rate. 


5. Both its near and long term prospects are preponder- 
antly favorable. 


Those investors who have the courage and foresight to buy this stock 
AT THE RIGHT TIME should reap substantial profits. 


This is one of the most outstanding bargains that we have been able 
to uncover in a long time. Most likely it will not long be available 
at its present price. 


The name of this bargain stock will be sent to you absolutely free, 
provided only that you have not previously written to us for similar 
information. We shall also send you an interesting little book, 
“MAKING MONEY IN STOCKS.” No charge—no obligation. 
Just address: INVESTORS RESEARCH BUREAU, INC., DIV. 
520, CHIMES BLDG., SYRACUSE, N. Y. 


SIMPLY FILL OUT THE COUPON BELOW 


Investors Research Bureau, Inc. 
Div. 520, Chimes Bldg., Syracuse, N. Y. 


Send me the name of the bargain stock which should be bought for 
substantial profit. Also a copy of “MAKING MONEY IN 
STOCKS.” This does not obligate me in any way. 


Kindly PRINT name and address PLAINLY 
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What Will] 


Happen 
After New Highs Are Made ? 


Very shortly now new “high 
prices” in all stock market aver- 
ages will greet investors. 

Is that the true signal to buy ... 
and Buy, and BUY? 

Will prices rise on thru March, 
April and the Summer? 
Everytime a “New High” in stock 
exchange prices is registered a 
gleeful chorus is heard insisting 
that such a gesture of trend can 
only mean higher prices. 

Yet the “New High” of July 1933 
and of September 1932 resulted 
in serious secondary reactions. 


YOU PROFIT FROM IT! 


We have already predicted “New 
Highs” for this particular move; but 
is it the one awaited magic advance 
with no retreats to follow? 


OUR BULLETIN Answers This 
With Characteristic Decisiveness 
If you send for a Free 
Copy Ask for Folio AA39. 


24 FENWAY 
BOSTON, MASS. 


BE OUR GUEST 


FOR THE NEXT 3 DAYS 
WE ARE SO SURE THAT 
YOU WILL MAKE MONEY 
IF YOU FOLLOW OUR ADVICE 
DURING THIS TIME AND WILL 
WANT TO SUBSCRIBE TO OUR 


Daily Stock Market Guide 


(38 STOCKS DAILY- $20 MONTHLY) 
THAT WE ARE WILLING TO 
SEND YOU THE NEXT 3 COPIES 
WITH OUR COMPLIMENTS. 

5 OUTSTANDING BARGAINS 
INDICATED EACH DAY. 
Send Name and Address Today 
THE FINANCIAL 


ADVISORY SERVICE, INC. 
32 Broadway, New York 


Which Stocks Are 

Buy Now? = 
Write for this 
report—gratis 


Babson’s 
Reports 


and the famous 


BABSONCHART 
mums Diy. 18-48, Babson Park, Mass. 


Eaison Service is the source 
of Power and Light for thou- 
sands of Chicago homes and 
industries. 


Commonwealth Edison Company 
CHICAGO 


NRA Code provisions against reckless 
price cutting, earnings of $1.08 per 
share in the second half brought the 
year’s results to a $1.70 profit, mark- 
ing the return of profitable operations 
for the first year since 1929. Products 
manufactured by the company have not 
fully maintained their price increases, 
and further earnings improvement may 
be at a more moderate rate, but the 
company continues to add to manufac- 
tured lines which should help to stabil- 
ize income. 


Looks as though February will be 
another record month for the merchan- 
disers with sales for the first two 
weeks 25 per cent ahead of the same 
period of last year. 


Underwood Elliott Fisher 4  “C” 

With fourth quarter earnings ex- 
ceeding earlier hopes, 1933 income of 
$1.99 per share contrasted with the 
previous year’s deficit of $1.48 and the 
1931 profit of $1.79. In the third and 
fourth quarters, 74 cents and 95 cents 
per share were reported respectively, 
as compared with 31 cents in the en- 
tire first half. Sales of typewriters 
and office supplies increased rapidly as 
evidences of recovery caused anticipa- 
tory expansion in equipment demand, 
although quite probably some of the 
buying was due to fears of inflation 
and higher prices. The company con- 
tinues to enjoy a favorable trade posi- 
tion, and net working capital of $11 
millions was equivalent to almost $17 
per share. In the past six years an- 
nual earnings have averaged $4.10 per 
share. 


One problem the PWA must solve is 
how to dispose of some $500 millions 
of municipal bonds which have been 
taken in exchange for public works. 


GOOD YIELDING STOCKS 


$166,000 below their present total mar- 
ket valuation. 

U. S. Tobacco at the end of last year 
held 2,229 shares of its preferred, pur- 
chased during 1933 at an average price 
of $119.30 per share, as against a 
current price of $130. This company 
in addition reported a special profit of 
$476,000 from the sale of common stock 
in treasury, which is equivalent to 
about $1.04 per share of the outstand- 
ing common. This extra profit was not 
included in the stated net earnings, but 
was credited directly to surplus and 
used to cover partially the extra dis- 
bursement of $5 per share made early 
this year in addition to the annual divi- 
dend of $4.40 per share. 

The two other companies also prac- 
tice the policy of paying extras when- 
ever warranted. For 1933 Helme dis- 
tributed $2 extra in addition to the 
annual dividend of $5 per share and 
American Snuff sweetened its $3 divi- 
dend with a 25-cent bonus. In doing 
so the companies have continued their 
long-established policy of paying out 
a generous percentage of annual earn- 
ings to stockholders. 

There is a striking similarity in the 
capital structure of the three snuff 
companies. None has any funded debt 
and the common stock in all three in- 
stances is preceded by a preferred issue 
which is non-callable, and dividends on 
which are non-cumulative. The strong 
asset backing of the preferred issues 
and the highly satisfactory rate of 
dividend coverage (9.3 times for Amer- 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 12 Months to December 31 


OF COMMON STOCK: 1933 1932 
American Bank pl.72 n 
5.04 $3.26 


American Metals 


continued from page 210 


about one-quarter of the annual output 
in this country. Competition has 
never been particularly keen among 
these leading producers and ruthless 
price-cutting has been avoided, giving 
all three an opportunity to make satis- 
factory profits’ 

As shown in the accompanying tabu- 
lation, all three companies have a 
strong working capital position with 
large cash holdings. The ratio of total 
current assets to total current liabili- 
ties at the end of last year was almost 
11-to-1 for American Snuff, 8.3-to-1 for 
Helme and 6.4-to-1 for U. S. Tobacco. 
During 1933, a year which saw rela- 
tively low security prices and a quick 
recovery, the three snuff companies 
availed themselves of the opportunity 
and bought heavily their own stock. 
Thus at the end of last year American 
Snuff was holding 6,900 shares of its 
common stock at an average cost of 
$33.42 per share and 3,619 shares of 
its preferred for which it paid an aver- 
age of $93.45. This compares with 
current quotations of $54 and $108, 
respectively. G. W. Helme holds 12,971 
shares of its preferred and 3,123 
shares of its common stock, carried at 
a combined value of $1.7 million, or 


American Tel. & 7.37 7.82 
Bell Telephone of Canada......... 5.62 6.15 
Bigelow-Sanford Carpet .........+ 3.12 nil 
210.86 210.27 
Colgate-Palmolive-Peet pi.50 po.21 
Columbia Gas & Electric.......... 0.51 0.96 
Congoleum-Nairn 1.66 0.51 
Consolidated Gas of N. Y........-- 3.31 4.07 
Davenport Hosiery Mills.......... 1.61 0.99 
Dresser (S. R.) Manufacturing... .. a0.54 a0.13 
1.72 1.02 
Howe Sound Company............ 1.74 nil 
Hygrade Sylvania 2.67 3.66 
Illinois Power & Light........... p2.27 p7.23 
Lehigh Coal & Navigation......... 0.43 0.49 
Valley Coal... pl.77 nil 
Mapes Consolidated ............- 3.13 3.10 
Mathieson Alkali 1.70 0.86 
McKeesport Tin Plate............ 6.29 5.01 
Monroe Chemical 0.57 0.53 
Munsingwear, Inc. 1.92 nil 
Candy 2.99 p3.65 
Owens-Illinois Glass ............ 4.86 1.62 
4.11 2.61 
Phoenix Hosfery po.01 nil 
3.78 2.57 
Underwood Elliott Fisher......... 1.99 nil 
United Verde Extension.......... 0.68 

Western Union Telegraph......... 4.17 nil 


9 Months to September 30 


First National Stores..........-- 3.72 3.69 
12 Months to January 31 

1934 1933 

Detroit Edison 5.00 4.99 
3 Months to Janu 31 

1934 1333 

Gli 0.19 nil 
Myers (F. E.) & 0.34 0.04 


aon Class A. p on preferred shares. 
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ican Snuff, 10.3 times for Helme and 
over 18 times for U. S. Tobacco) qual- 
ify these stocks as investment pre- 
ferred. However, they lack ready 
marketability, and the infrequent quo- 
tations indicate that they are closely 
held for income purposes. 

Equally the common stock of the 
three snuff manufacturers has no ap- 
peal for those interested only in capital 
appreciation. These issues generally 
move in narrow ranges and usually 
follow the secular stock market trend 
only. But for the investor who is prin- 
cipally concerned with stability of in- 
come and security of principal these 
shares offer an adequate investment 
medium without entirely lacking the 
possibilities of capital enhancement 
over a longer period of time. 


CONTRAST IN STORE STOCKS 


concluded from page 208 


the management may consider an in- 
creased payment some time in 1934. 
An increase in Kresge’s dividend to $1 
would raise the yield on the stock to 
5 per cent while a $1.20 annual pay- 
ment would mean a return of 6 per 
cent, on present prices. 

In looking further ahead to the re- 
turn of more normal conditions when 
Woolworth’s annual sales will once 
more exceed $300 millions and Kresge 
will recover its peak sales volume of 
around $156 millions and maximum 
profit margins are recovered, some idea 
of prospective earnings can be ascer- 
tained. Taking peak sales and the 
highest past profit margin as a cri- 
terion Woolworth’s maximum annual] 
earnings would be $4.60 a share while 
Kresge would be able to earn $3.20 a 
share. 

There is no intention to encourage a 
switch from Woolworth to Kresge, for 
the former stock continues to afford in- 
teresting possibilities for long term 
holding. But for those who wish to 
extend their commitments in this divi- 
sion of the list Kresge appears to be 
the laggard of the two. 


LAGGARD UTILITY PREFERREDS 


concluded from page 212 


per cent, these shares qualify more 
strictly as an investment issue than 
others treated in this discussion. 


Columbia Gas $6 cumulative preferred 
has equal first preference with the 5 
per cent series cumulative preferred as 
to assets and dividends. These issues 
are preceded by parent company 
funded debt of $104.5 millions and sub- 
sidiary funded debt and preferred 
stocks of $115.3 millions. Columbia 
Gas & Electric has representation in 
both the natural gas and electric power 
and light fields although in normal 
times the larger proportion of gross 
and net is derived from natural gas 
operations. As a natural gas enter- 
prise the company has not been ad- 
versely affected by influences working 
for higher taxes, lower rates and com- 
petition from public enterprises, fac- 
tors which have influenced earnings 


FEBRUARY 28, 1934 


5,436-Word Investing and 
Trading Pamphlet 


FREE! 


© A new investment and trading philosophy is outlined in a 
remarkable article by a staff member of the A. W. Wetsel 
Advisory Service, Inc. Stripping the trappings from long held, 
popular fallacies and half-truths about investing, it lays bare 
the basic principles that protect capital and make possible a 


more rapid growth. 


® It deals fearlessly and specifically with such puzzling ques- 


tions as 


—Which securities to deal in 


—When to buy 
—When to sell 


—When to stay OUT of the market? 
—Why statistics fail to signal vital turning points 
—The superiority of Technical Analysis 
—What are forecasting factors and what are not 
® In addition, it shows the real CAUSES of most financial 


losses and tells how to make substantial progress through 
the adoption of dynamic, positive methods that make for 


genuine conservatism. 


® Send for this pamphlet—see for yourself how old precepts 
have failed, how this new understanding of investment 


principles not ‘only protects but builds up capital. 


coupon, today. 


Mail this 


A. W. WETSEL ADVISORY SERVICE, INC. 


Investment Counselors 


CHRYSLER BUILDING 


NEW YORK, N. Y. 


You may send me a copy of “How to Protect Your Capital and Accelerate Its Growth 


. Through Trading.” No obligation. 


and market prices of securities of elec- 
tric power and light companies. For 
the year ended December 31, 1933, 
earnings available for the combined 
first preferred issues amounted to 
$12.73 per share compared with $17.53 
in the previous year. At around 75 
the company’s $6 cumulative first pre- 
ferred stock yields 8 per cent. 


v 


NEW BOOKS 


DEPRECIATION. A Review of Legal and 
Accounting Problems. The State Law 
Reporting Company, New York, N. Y.; 
$1.85 plus postage. 


pr compact volume of 196 pages 
presents the views of the Wisconsin 
Public Service Commission on the 
highly controversial subject of depre- 
ciation, viewed from the accounting, 
legal, economic and financial stand- 


point. The Commission has made a 
convincing case for the “straight-line” 
method of determining depreciation. 
Arguments presented to support this 
principle should be of interest not only 
to utility commissions but to those di- 
rectly or indirectly engaged in the ad- 
ministration of utility properties. 


NATIONAL ASSOCIATION OF RAILROAD 
AND UTILITIES COMMISSIONERS. 

e State w Reporting n 
New York, N.Y. $6. 


A 553 page record of the seeuepiabile 
of the forty-fifth annual convention 
of the National Association of Rail- 
road and Utilities Commissioners held 
at Cincinnati, Ohio, October 10 to 13, 
19338. Prepared and extemporaneous 
discussions of the Public Utility Com- 
missioners of the country offer a clue 
to current thought on regulation of 
our private utilities. 
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Long, Short or Out 
Decide for Yourself 


which position to take 


There are certain definite signals 
given by the market and by indi- 
vidual stocks which show WHEN 
and WHAT you should buy or sell 
for profit. ou can learn to inter- 
pret these signals just as capably as 
the successful trader. A thorough 
practical understanding of this 
method and many others is avail- 
able in “Stock Market Studies” by 
H. M. Gartley, one of the few out- 
standing successful authorities on 
Stock ket Interpretation. The 
clear, honest and practical methods 
of procedure to be gained from 
“Stock Market Studies” will serve 
you a lifetime of successful trading 
and investing. The sooner you 
know, the more quickly you profit. 


Send today for your copy of 
brochure outlining the course. 


Mr. Gartley also personally conducts lectures, 
embracing Technical Stock Market Study, at 
his laboratory in New York City. The eighth 
series will begin March 6th. As the class 
is limited, early enrollment is recommended 

hose living in New York and vicinity. 


H. M. GARTLEY, Inc. 


48 Wall Street New York 


GRAIN TRADERS 


Our grain market bulletin of February 26 gives an 
analysis of the Winnipeg wheat market and is sup- 
ported by charts that show the daily closing prices 
of Winnipeg May wheat from 1922 and down to 
date. The important influence of Winnipeg prices 
on Chicago prices is explained in a clear non- 
technical manner. 

This same bulletin shows our profits in the past 
year of grain trading to be nearly twelve times 
our losses. 


Our bulletin of March 5 will be a special four 
page bulletin in which we give our reasons for our 
present short position in May wheat at 92% and 
why we look for a major bull market in grains to 
get underway from a price level well below current 
prices. 

The bulletin of Feb. 26 will be mailed at once 
and the March 5 bulletin as soon as issued to all 
who send us $1.90 in 3 cent stamps, personal 
check or currency, well wrapped and sealed. 


AINSWORTH'S FINANCIAL SERVICE 
Box 605 Mason City Ilinois 


Financing 
Mergers 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


14 STOCKS WITH 
BIG PROFITS AHEAD 


in This Week's Issue of 


“MARKET ACTION” 


Sent FREE Upon Request 
Wetsel Market Bureau, Inc. 


603A Empire State Bldg., N. Y. City 


The Commodity Situation 


Irregularity develops as 
attention in trade circles 


concentrates less. on general de- 
velopments and focuses on mat- 
ters primarily of importance to 
individual staples... . 


RREGULARITY in commodity 
[ prices and lack of uniformity of 

the day-to-day trend in the principal 
staples reflected the gradual concen- 
tration of trading interest upon de- 
velopments and prospects primarily 
affecting each commodity. Develop- 
ments of general importance have not 
been prominent in current news dis- 
patches. The changing attitude in 
commodity exchange circles indicates a 
more reasonable appraisal of values 
although it does not make for unusual 
activity in that non-trade speculators 
are more likely to keep to the side 
lines or to devote their own activities 
to the security markets and to the 
major staples—cotton and _ wheat. 
Generally the trend has been slightly 
downward, except in silver which has 
moved forward to the highest prices in 
more than four years under a demand 
that has shown little abatement. 
With the approach to the 50-cent level 
for the white metal considerable profit 
taking appeared, but was readily 
absorbed. Silver circles are disposed 
to interpret the Government’s inquiry 
into silver bullion holdings as prelimi- 
nary to the long-hoped-for contribution 
by the Administration to the silver 
price situation. 


HE spot situation in cotton shows 

no easing, with cash cotton selling 
on a basis with May and July. The 
Government’s sequestration of the ac- 
tual and its offering to take in addi- 
tional cotton in exchange for futures 
options has strengthened the holding 
movement among growers. The Presi- 
dent’s communication to the House 
agricultural committee approving the 
Bankhead bill in principle removed the 
uncertainty surrounding the possibility 
of the bill’s passage—uncertainty 
caused by the disclosure that the 
Secretary of Agriculture and others in 
the Administration family were not in 
accord with the proposal to limit the 
yield by metering the gins. The pros- 
pect now is that the addition of 
American cotton to the available sup- 
ply from the 1934 crop will be limited 
to 9 or at most to 9.6 million bales. 
This carries with it almost the assur- 
ance that by August 1 of next year 
the carryover will be down to normal. 


HEAT has shown little rallying 

power notwithstanding that daily 
news budgets relating crop prospects 
and business conditions have been bull- 
ish in import. Reports of unfavorable 
weather conditions in winter wheat 
territory, particularly the southwest, 
have been buttressed by detailed ac- 
counts of crop damage, but the mar- 


ket has reflected no anxiety on the. 


score of another short winter wheat 
outturn. Increases in flour output and 
decreases in the stocks of wheat at 
milling centers, as well as the steady 
drop in the visible supply, were with- 
out price influence. Nor has special 
interest been aroused by the opposition 
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of supposed Administration Senators 
to the proposed regulation of the com- 
modity exchanges. Prospects of “some- 
thing to be done soon” for silver also 
have failed to palpitate the wheat 
market. 


wo there seems a placid accept- 
ance of the idea that wheat prices 
are headed eventually for substantially 
higher prices, the apathy of the mar- 
ket encourages the conviction that any 
new advance must start from a lower 
level than current prices, and that as 
the market obviously is in a position 
where moderate activity brings about 
changes of 2 or 3 cents either way, 
a selling movement must eventuate be- 
fore accumulation is justified. There 
is also the belief that if the expected 
upswing were to start now it hardly 
could work up sufficient momentum to 
carry it through the winter wheat 
harvesting season. Four months, it is 
argued, is too long for a movement to 
be sustained. All of which seems to 
rest on the assumption that the mar- 
ket is run by definite rules and regula- 
tions and that there is an ordered 
sequence which must be observed or 
the referee will stop the game or 
penalize somebody 15 yards for offside 
play. It frequently has happened in the 
past that in just such seasons of calm 
technical market appraisals as this the 
expert observers have wakened to the 
fact that a movement has got under 
way before they had time to establish 
their own positions. There would seem 
to be more reason for pause in the 
world situation than elsewhere though 
least attention has been accorded to 
it in general discussions of the wheat 
price outlook. Here is possibly the 
source of the real pressure on domestic 
prices, for recent quotations on the 
Chicago board have been between 35 
and 40 cents above the world price. 
Regardless of the 1926 price objective, 
any advance of American wheat to a 
level 42 cents above the world price— 
42 cents being the impost on foreign 
wheat—would open American ports to 
foreign grown wheat. As we still have 
a sizable surplus within our borders 
and there is no likelihood of any early 
increase in our tariff barrier, an ad- 
vance in the domestic price must not 
carry beyond the 42-cent spread over 
the world price. On July 1 of last 
year our carryover was just under 400 
million bushels. While the crop year has 
still four months to go and the winter 
wheat crop is uncertain, statistical 
pencils already are busily calculating 
the next July 1 carryover. Estimates 
range around 235 million bushels. 
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RAIL SHARES IN 1934 


concluded from page 207 


ous efforts to stimulate the heavy or 
capital goods industries are bearing 
fruit is a favorable augury for the 
eastern carriers, since a large part of 
the industrial plant capacity in their 
territory is designed for the production 
of capital goods. 

' The Eastern District (A.R.A. classi- 
fication) is subdivided into New Eng- 
land, Central Eastern and Great Lakes 
regions. The New England carriers, 
as a whole, are in a somewhat different 
position from the rest in view of the 
relatively great importance of pas- 
senger revenues. Thus, they may be 
somewhat slower to reflect a broad up- 
turn, but there are encouraging signs 
on the passenger traffic horizon. Both 
the Central Eastern Region and the 
Allegheny District include many im- 
portant hard coal carriers. Estimates 
by the Anthracite Institute that heat- 
ing requirements this season are 2.4 
per cent above the average for the last 
59 years, and 16 per cent above last 
year, due to the severe winter, indicate 
the good earnings probabilities for this 
group. Of the shares in this group, 
several appear attractive. Reading 
Company common has some investment 
merit and seems to be in'line for a 
dividend increase. Western Maryland 
preferred and common stocks are de- 
cidedly speculative but have interest- 
ing long term possibilities. 


The Great Lakes Region 


- Rails in the Great Lakes Region are 
benefiting from the great increase in 
activity in the automotive industries. 
Interesting speculations in this group 
include Pere Marquette and Nickel 
Plate but the risks represented are 
large. Wheeling & Lake Erie is in a 
stronger position financially. Its stocks 
are inactive but the preferred has at- 
traction for the long term investor. 

The prospects for roads operating in 
the Pocahontas District were discussed 
in an article on Chesapeake & Ohio in 
the February 14 issue of THE FINAN- 
CIAL WORLD. 

Railroads in the Southern District 
staged an impressive “come back’’ last 
year which should continue in 1934. 
Higher prices for cotton are respon- 
sible more than any other single factor. 
Most roads in this group are not in 
strong financial position and_ their 
equities must, therefore, be regarded 
as speculative. For those in a _ posi- 
tion to assume the risks, Illinois Cen- 
tral common and Southern Railway 
preferred appear to have good long 
pull possibilities. 

The Northwestern, Central Western 
and Southwestern Districts include a 
wide variety of carriers, but most are 
subject primarily to the agricultural 
influences discussed above. This is 
particularly true of the Southwestern 
group. Earnings in this district were 
disappointing last year, owing to the 
very poor wheat crop and other fac- 
tors. Current indications on the 1934 
winter wheat crop are not encourag- 
ing. Restriction of oil output also 
tends to keep revenues down. Thus 
equities in this group appear to have 
attraction only on a very long pull 
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It Stoutly Mounts Guard. “Through the dim 
watches of the night” your telephone. is not caught 
napping. It stands ready for the emergency that strikes 
without warning. It stoutly mounts guard at twelve 
midnight just as at twelve noon. It is always depend- 
able—ready to prove its value at a moment’s notice. 


Bell Telephone System 


DIVIDENDS 


DIVIDENDS 


Chrysler Corporation 


* DIVIDEND ON COMMON STOCK :* 
A regular quarterly dividend, for the first quarter 
of 1934, of twenty-five cents ($.25) per share, on 
the Common Stock, has been declared, payable 
March 31, 1934, to stockholders of record at the 
close of business March 1, 1934. 


B. E. Hutchinson, Vice President and Treasurer 


E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Del.. February 19, 1934 
The Board of. Directors has this day declared 
a dividend of $0.50 per share on the outstanding 
$20.00 par value Common Stock of this Com- 
pany, payable March 15, 1934 to stockholders 
of record at the close of business on February 
28, 1934: also dividend of $1.50 a share on the 
outstanding debenture stock of this Company, 
payable on April 25, 1934 to stockholders of 
record at the close of business on April 10. 1954. 


CHARLES COPELAND, Secretary 


TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a distri- 
bution of fifty cents per share on the Company's 
2.540.000 shares of capital stock without nomi- 
nal or par value payable on March 1934 to 
stockholders of record at the close of business 
on March 1, 1934. 


H. F. J. KNOBLOCH, Treasurer. 


basis. The outstanding stock is Atchi- 
son, in view of this’ carrier’s great 
financial strength. The road’s busi- 
ness is more diversified than that of 
the smaller roads operating solely in 
the Southwest. 

Prospects in the Northwest appear 
reasonably favorable; the best stocks 
in this group are Great Northern and 
Northern Pacific. In the Central West- 
ern group, Union Pacific is outstand- 
ing. The road’s earnings recovery may 
come more slowly than that of the 
eastern carriers, but its normal earn- 
ing power is very high, and its tremen- 
dous financial resources make the 
equity unique. 


UNITED STATES FOIL COMPANY 


15 Exchange Place, Jersey City, N. J. 

The regular quarterly dividend of $1.75 per 
share has been declared on the issued shares of 
Preferred Stock of Unitep States Foi Com- 
PANY; and a dividend of 12'4¢ per share has been 
declared on the issued shares of Class A Common 
and Class B Common Stocks of this Corporation, 
for the quarter ending March 31, 1934, payable 
April 2, 1934, to the holders of such shares of 
record at the close of business March 15, 1934. 

The transfer books will not be closed. Checks 


will be mailed. Wm. S. D. Woops, Secretary 
Dated February 17, 1934 


Nassau & Suffolk Lighting Co. 


50 Church Street, New York City, New York 


Dividend—7% Cumulative Preferred Stock 

February 16, 1934 
The Board of Directors of the NASSAU & 
SUFFOLK LIGHTING COMPANY has declared a 
dividend of one and three-quarters per cent 
(1% %) on the Company's 7% Cumulative Pre- 
ferred Stock, payable April 1, 1934 to stock- 
holders of record at the close of business 

March 15, 1934, 
J. A. McKENNA, Treasurer. 


THE ELECTRIC STORAGE BATTERY 
COMPANY 


Allegheny Avenue & 19th Street 
Philadelphia, February 16, 1934 
The Directors have declared from the Accumu- 

lated Surplus of the Company a quarterly divi- 
dend of Fifty Cents ($.50) per share on the 
Oommon Stock and the Preferred Stock. payable 
April 2nd, 1934. to stockholders of record of 
both of these classes of stock at the close of 
—_ on March 10th. 1934. Checks will be 
mailed. 

WALTER G. HENDERSON, Treasurer. 


The United Gas and 


Electric Corporation 
1 Exchange Place, Jersey City, N. J. 

February 16, 1934 
The Board of Directors this day declared a 
quarterly dividend of one and three-quarters per 
cent (1% %) on the Preferred Stock of the 
Corporation, payable April 1. 1934 to stock- 

holders of record March 15, 1934. 
J. A. McKENNA, Treasurer 
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ARISTOCRATIC HOME 


on 
Park ue 


THE 
HOTEL DELMONICO 


SincLe Rooms From $4.00 a Day 
Dovuste Rooms From $6.00 a Day 
Surtes From $8.00 a Day 
Suites of 1, 2 and 3 Rooms with 
Pantries and Refrigeration 
Available 


Our Cuisine Under the Direction 

of M. SaBatini, 
Chef of Old Delmonico's 


HOTEL 


DELMONICO 


Park AVENUE aT 59TH STREET 
NEW YORK 


Under Reliance Direction 


VALUE... 
Concerning Clothes! 


It may, as you well know, he 
good or poor value. It may be 
measured by the yardstick of 
fine appearance, durability, cor- 
rect tailoring, perfect and color- 
ful fabrics, beautiful workman- 
ship . . . or just by the phrase 

. . how little was the cost, 


The rea) yardstick of ‘‘value’’ 
should concern both quality and 
cost. Shotland and Shotland 
“4 custom tailored garments, we 
believe, set a high standard of 
value at a cost so low that 
their true value cannot other- 
wise be obtained on the open 
market. 


If you would completely satisfy 
your individual desires with 
respect to your clothes and 
good appearance . . . and be 
sure of being pleased with the 
cost and ‘‘value’’ . . . visit 
our establishment and at no 
obligation, appraise our services 
with your own yardstick of 
value. 


BRyant 9-7495 
Shotland & Slotland 


RAILROAD OPERATIONS 
Analyzed by Former Ratiroad Officer 
DAN N. BACOT 
Consulting Engineer 
Series of Exhaustive Studies 
on Individual Railroads 


Correspondence Solicited 


RAILROAD ANALYSES, INC. 
Mercantile Trust Bidg., Baltimore, Md. 


Send for sample copy, free, of our 
** Special Utilities Report 
AMERICAN SECURITIES SERVICE 
Suite 1923, 50 Broadway. New York 
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Rail Bonds Strong on New York Central News 


last week prior to the holiday 

was led by the rails, although a 
number of secondary industrials repre- 
senting favored fields showed con- 
spicuous' strength. Steel company 
bonds responded to the news of an 
operating rate well above 40 per cent 
for this industry, and several issues 
in this group including Otis Steel first 
6s and Gulf States Steel 54s recorded 
new highs. The turn-over in amuse- 
ment company issues continued to be 
large but this group was subject to 
profit taking. A number of coal com- 
pany issues went into new high ter- 
ritory, stimulated by prospects of a 
sharp increase in business in connec- 
tion. with the recurrence of abnormally 
low temperatures in most sections of 
the country. Glen Alden 4s and Phila- 
delphia & Reading refunding 5s and 
convertible 6s bettered their previous 
1934 tops. 


Tis rise in second grade bonds 


New Convertibles 


Good traffic reports provided a 
favorable background for secondary 
rail bonds and high grade rails had 
the benefit of easy money market con- 
ditions as well. Atchison general 4s 
and other gilt edge rails sold at new 
highs. However, interest centered in 
second grade rail bonds, especially 
those in the New York Central group. 
The improvement in New York Central 
and subsidiary bonds, such as Michigan 
Central and Lake Shore & Michigan 
Southern issues, was based upon two 
announcements. First, the Reconstruc- 
tion Finance Corporation divulged that 
it had entered into a definite commit- 
ment to lend up to $20 millions to aid 
in refinancing the system’s impending 
maturities which total about $60 mil- 
lions. Shortly thereafter, it was an- 
nounced that the road’s bankers, J. P. 
Morgan & Company and the First 
National Bank of New York, had 
agreed to underwrite the remaining $40 
millions. In view of the indications 
that there will be an active demand 
for the convertible bonds which the 
road proposes to issue to cover the 
maturities, the bankers will probably 
not be called upon to absorb any very 
large part of the amount underwritten. 
Since the bonds are to have a conver- 
sion feature, they will have to be 
offered first to the road’s stockholders 
in order to comply with the. law. 

As a result of the increasing public 
interest in stocks, and the substantial 
advance in the market for equities, new 
issues of convertible bonds are not 


likely to “go begging.” There have 
been several precedents for refunding 
of maturing debt by the issuance of 
convertible bonds since the passage of 
the Federal Securities Act, the most 
recent being that of the American 
Water Works & Electric issue which 
has yet to be consummated. The high 
premium now quoted for the maturing 
bonds of this company, which are to 
be exchangeable par for par for the 
new convertible issue, is a good gauge 
of the market for stock option bonds. 
Not only do such bonds conform to 
the current taste of the investing pub- 
lic, but in addition their issuance to 
stockholders obviates some of the diffi- 
culties created by the Securities Act. 


RFC Policy Changes 


The projected financing for the New 
York Central is on a basis which con- 
forms to the recent announcement of 
policy by Jesse Jones, head of the 
RFC, who stated that, although RFC 
funds would be available for aid in 
meeting 1934 railroad bond maturities, 
the railroads’ bankers would be ex- 
pected to share a considerable part of 
the burden of refinancing. The most 
usual advance by the RFC in past in- 
stances of rail bond refinancing has 
been 50 per cent of the principal. The 
New York Central financing appar- 
ently establishes 334 per cent of the 
total as a new precedent. Another 
significant change is the plan for the 
absorption of a large part of the new 
bond issue by stockholders, whereas 
the holders of the maturing bonds 
were expected to take up 50 per cent 
in new bonds in most instances of 1932 
and 1933 rail bond refinancing. Aside 
from one or two equipment trust issues 
and an offering of $3.9 millions Chesa- 
peake & Ohio notes, the New York 
Central financing is the first since 1931 
not taken up directly and wholly by 
the RFC, banks, and owners of matur- 
ing bonds. There is no question but 
what it reflects a substantial improve- 
ment in railroad credit. 

Since the holders of the maturing 
New York Central debenture 4s now 
seem assured of full cash payment, 
these bonds gained several points last 
week to sell at par. The same com- 
pany’s 6s due 19385 also advanced 


several points to the high 90s. 
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ye Bay, Hold, or Sell, Now? 


Dividends Declared 


Regular 
Pe- Pay- Hdrs. of 
Company riod able Record 
tt Laboratories........... 50c Q Apr. 1 Mar. 15 
$1.25 Q ar. 31 Mar. 15 
Alpha Portld 7% pf.$1.75 Q Mar.15 Mar. 1 
Am. Laundry Q Mar. 1 Feb. 19 
Radiator & Sta 

Sanit. $1.75 Q Mar. 1 Feb. 23 
$2.25 Q Apr. 15 Mar. 15 
Armour & Co. of Del. pf.. .$1.75 Q Apr. 2 Mar. 10 
Beech-Nut Packing............ 75¢ 8 Apr. 2 Mar. 12 
Berghoff Brewing.............. 30¢ ar. 1 Feb, 23 
Bklyn. & Queens Transit pf..$1.50 Q Apr. 2 Mar. 15 
Bristol Brass pf $1.75 Q Apr. 2 Mar. 15 
Bucyrus .. Apr. 2 Mar. 15 
Chesapeake Corp 62c Q Apr. 2 Mar. 8 
& “Ohio Ry 8 Mar. 8 
Chesebrough Mfg........-.-.-- 1 ar. 30 Mar 10 
Clark Equipment 7% pf..... $1.75 Q Mar. 15 Feb. 28 
Colt’s Pat Fire Arms.......... 25c Q Mar. 31 Mar 10 
Compo Shoe Q Mar. 1 Feb. 20 
f Canad $2.50 pe. 4d ar. 2 

ar. eb. 
Dit Pon de 50 Q 25 Apr. 

PS esne Light 5% pf...... $1.25 Q pr. 16 ar. 
Li Battery 50c Q Apr. 2 Mar. 10 
$1.50 Q Mar.31 Mar. 17 
Great Northern Paper.......-. 25¢ Q Mar. 1- Feb. 20 

1.75 Q Apr. 2 Mar. 20 


87léc Mar. 15 Feb, 28 
Water 5% pf A. $1; 


Inter Petroleum...............2 Mar. 15 Feb. 28 
International Harvester........ ise Apr. 16 Mar. 20 
Kansas City Pr. & Lt. 

$1.50 Apr. Mar. 14 
50¢ Mar. 15 Feb. 28 


Dept. Stores 7% pf.. $1. 
Kimberly-Clark pf... $1.5 
Kings County Lt.. 
Koppers G. & C. pf. sd 
Lake Shore Mines...........-- 50¢ 


Louisville Gas & Flee. A ...43%4¢ Mar. Feb, 28 
4334¢ Mar. 24 Feb, 28 
MeWilliams Dredging........... 25e Mar. 1 Feb. 15 
25¢ Apr. 2 Mar. 16 
1.50 Apr. 2 Mar. 16 

| ci Gas Lt. Co. 
Mit 1.75 Mar. 1 Feb. 25 
> Chemica! $3.50 pf.. Apr. 2 Mar. 15 


og & Suffolk Lighting 7° 7, 


LOO : LO LO: LLC: 
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75 Apr. Mar. 15 
National $1.25 ar. 31 Mar. 16 
$1.50 May 1 Apr. 20 
Newberry (J. J.) Co. ae = Apr. 1 ar. 16 
Omnibus 2 Apr. 2 Mar. 15 
Philadelphia MN eee $1.50 Apr. 2 Mar. 1 
AR Se $1.25 Apr. 2 Mar. 1 
Penney ar. 31 Mar. 20 
Penney (J. C.) 6% hh SRE: $1.50 Mar. 31 Mar. 20 
Penn Water & Power.. 75e Apr. 2 Mar. 15 
1.25 Apr. 2 Mar. 15 
Mar. 31 Mar. 12 
Plymouth Oil........ 25¢ Mar. 31 Mar. 10 
Rand Mines, Ltd. 5s 
3s 6d Feb. 16 Dec. 30 
Reeves (D.) 64%.....- $1.6244 Mar. 15 Feb. 28 
Rubinstein ‘He ena) $3 pf.....25¢ Mar. 1 Feb. 19 
Apr. 2 Mar. 15 
Seaboard Oil Del Mar. 15 Mar. 1 
Texas Corp....... 25¢ Apr. 1 Mar. 2 
Texas Gulf Sulphur Mar. 15 Mar. 1 
United Gas & 
(Conn.) 7% pf m Apr. 2 Mar. 15 
U $3.50 ar. 1 Feb. 14 
75 Apr. 2 Mar. 15 
Welch Gra $1.50 Feb. 28 Feb. 15 
Serv. 
$1.75 Mar. 20 Feb. 28 
De $1.6214 Mar. 20 Feb, 28 
Do 6% pf..... TTT $1.50 Mar. 20 Feb. 28 
Accumulated 


Spiegel, $1.62'6 Q Mar. Feb. 20 


Abbott Laboratories... .. Apr. 1. Mar. 15 
Chesebrough Mfg...........-- .. Mar. 30 Mar. 10 
.. Mar.15 Feb, 26 
U.S. Q Apr. 2) Mar. 15 
‘Initial 
Humble Oil & Refining.......... 25e Q Apr. 1 Mar. 2 
Irregular 
Bristol Brass..... 25c .. Mar.15 Feb. 15 
Resumed 
Consol. Film Ind. pf.........- 50c .. Apr. 2 Mar. 9 
Fishman (M. H.) 

50c .. Mar.20 Mar. 1 
ert (A. C) .. Mar. 1 Feb. 21 
Monroe Chemical.............50e .. Mar. 20 Mar. 10 
U. 8, Envelope..............$2.50 .. Mar. 1 Feb, 14 

Stock 
Selected Amer. Shares...... Mar. 15 Feb. 28 
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Are You 


Prepared 


to Benefit from 
Credit Inflation and Revaluation? 


REDIT inflation—a process that 

may require many months of 
Administration encouragement and 
prompting—appears to be the next and 
logical step in our national recovery 
program. Gold revaluation, no matter 
how you may have felt towards the 
idea, is an accomplished fact. 

Your new problem now is to adopt 
an investment program that gives the 
greatest promise of yielding you a 
goodly share in the benefits that will 
accrue to certain industries, and to par- 
ticular securities of corporations dom- 
inant in those industries. Now is the 
time, therefore, to launch out 
boldly and confidently, for the 
real benefits in business and in 
investment, as in every other 
phase of human activity, are 
gained by the pioneers, and 
never by the stay-at-homes. 

You may be disturbed over 
the inroads into your original 
invested capital from which 


in terms of dollars-value, The Financial 
World Research Bureau is available. 
It is your investment laboratory. In- 
vestors whose portfolios are registered 
with us for direct, personal supervision 
are guided in a program prepared espe- 
cially for them. Portfolios existing at 
the time the investor enrolls are ana- 
lyzed, and after a thorough considera- 
tion of every factor in the client’s in- 
dividual situation we suggest the exact 
revisions necessary. From time to time 
thereafter, as conditions dictate, the 
portfolio is adjusted to the constantly 
shifting outlook. There are no group 
advices. The supervision is 
carried on through personal cor- 
respondence, for every recom- 
mendation is a specially selected, 
individual suggestion, fitting into 
your program, and specifically 
designed to maintain your port- 
folio in proper balance. 

Enroll now as a client of the 
Research Bureau and let us 


there may have been little re- NOW guide you in building up or 
covery as yet. Or, like a sensi- Is the Time recovering your capital and 
ble business man, you may have to Act! in increasing or regaining your 
put that out of your calcula- —— income. You will find the 
tions, determined to _ profit procedure simple, for it 
from — rather than mope over — § has been perfected by years of con- 


the mistakes or miscalculations of the 
past. Or, again, you may only have 
embarked on your investment career 
within the past year and feel that be- 
cause the present status of your port- 
folio is encouraging you can adopt a 
complacent attitude towards the future. 

But, whatever your situation you 
cannot afford to maintain a casual atti- 
tude towards your investments. As de- 
velopments dictate, your program must 
be adjusted to conform to the nature, 
extent and direction of our new eco- 
nomic progress. And to serve those in- 
vestors who cannot give their full time 
and attention to the study of current 
investment data and their interpretation 


53 Park Place, New York, N. Y. 


program. 


Street. . 


Please send me your pamphlet that explains (without obligation to me) how your 
personal supervisory service would assist me to adopt a progressive investment 
I enclose a list of my investments (showing the number of shares and 
their original cost) to guide you in telling me just how The Financial World 
Research Bureau will help me to build up my capital and increase my income, 


City.. 


centration on the problem of investor- 
guidance. You merely register with 
us the complete list of your securities 
with their cost, provide us with all the 
necessary data regarding your resources, 
requirements and objectives, and ther 
follow the direct, positive recommenda- 
tions as they come to you. The‘cost is 
moderate—$100 for a full year of 
supervision ; and there are no “extras.” 

Use the coupon below for additional 
information, or just mail your list of 
securities with your check today and we 
will immediately prepare your program 
and make the first recommendations 
for establishing your portfolio on a 
more profitable basis. 


-——=Clip and mail the coupon—or write a letter if you prefer=—— = 


FINANCIAL WORLD RESEARCH BUREAU 


2-28-34 


State.... 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we beliéve are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a new booklet which describes in simple 
language the different kinds of annuities issued by it. LXx- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 

SOME FINANCIAL FACTS—Is the title of a 24-page booklet 
containing a brief description of the American Telephone & 
Telegraph Company and the organization and operations of 
the Bell System. It is illustrated throughout with maps, 
graphs and charts, and is of interest to every investor in 
public utility securities. 

APPLYING THE DOW THEORY—This investors’ service has 
constantly applied the “Dow Theory” in its market forecasts. 
Bulletins will be forwarded without cost or obligation indicat- 
ing the current market outlook and past record of bulletins. 

STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS AND BONDS—Thoroughly covered in the bulletins, 
issued by a middie western service. These bulletins should be 
of great interest to every grain trader, and the current issue 
will be sent upon request and without any obligation. 

SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with infor- 
mation about the Course of Training being adopted by scores 
of the leading investment houses for their salesmen. 

TREADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation of 
the different operations pertaining to stock market trading. 


upon request. 

THE BOOK OF OUR YEAR— is the title of a very interesting 
volume issued by one of the largest packing houses of the 
Middle West. It shows that the Consumer’s Income gov- 
erns the value of the pork supply and explains in a fascinating 
manner something of the broadly diversified operations of 
this great organization. Free upon request. 

A 82-PAGE BOOK—Published by a Boston financial advisory 
organization, gives you today’s different prospects for 40 dif- 
ferent industries, as well as the cause of their present status. 

WEEKLY FORECASTS—Based on the United Opinion of 
Recognized Business and Economic Authorities, and giving 
definite selling and buying advice on leading stocks. Sam- 
ple copy upon request. 

PARTIAL PAYMENT PLAN—An old established New York 
Stock Exchange House is issuing a booklet describing their 
plan and terms for purchasing securities on the monthly in- 
stallment plan in odd lots or full lots. 

THE GROWING RAYON INDUSTRY—This survey explains 
how rayon is made; a review of the past record of the in- 
dustry; and prospects for one of the leading stocks in this 


eld. 

STOCK MARKET PROFITS—Is the title of a 32-page brochure 
Soepereens a successful approach to technical stock market 
trading. 

MARKET INDEX—This bulletin together with an analysis 
of an outstanding Common Stock, listed on the New York 
Stock Exchange, representing one of the country’s leading 
industries and disclosing some very unusual facts not gen- 
erally appreciated by the rank and file of investors, will 
be mailed upon request. 

A BESUME OF BUSINESS CONDITIONS TODAY—A review 
of the activity in leading industries and the trend therein. 
Every investor will find this of interest, as it will help him 
to determine the advisability of holding or purchasing secur- 
ities. Sent free upon request. 

RADIO GUARANTEEING WORLD-WIDE RECEPTION—A set 
enabling you to receive broadcasts from Europe, the Orient, 
Australia, in fact, most anywhere you choose, direct. Superb 
on domestic broadcasts, too. Costs no more than many less 
efficient models of ordinary receivers. Particulars will be sent 
upon request. 

ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
tages for beth the small and large investor dealing in odd lots. 

AN INVESTMENT PROGRAM KEYED TO THE RECOVERY 
PRBOGRAM—and kept in constant adjustment to the changin 

rospect—is discussed interestingly in a pamphlet distribute 
ree by an investment advisory organization. 

DOW THEORY COMMENT—Provides a sound appraisal of the 
market's trend—no tips. Subscribed to by many of the coun- 
try’s most experienced traders. A recent letter will be sent 

ratis. 

BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder. 

STOCK MARKET SCIENCE AND TECHNIQUE—A folder 
showing the style and scope of a method used in judging the 
stock market by its own action is of great value to traders 
and will be sent on request. 

THE PRACTICAL APPLICATION OF INVESTMENT MAN- 
AGEMENT by Dwight C. Rose—This book tells you how to 
balance potential risks in the difficult markets of today; how 
to preserve purchasing power in a changing dollar market; 
how to diversify between cash funds, long term bonds and 
common stocks, etc., etc. Descriptive literature upon request. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


4 WEEKLY TRADE INDICATORS Fob. 10 Feb as 


*Crude Oil Production (bbis:)...... °2,289,150 2,284,200 2,082,650 
Electric Power K.W.H.) 1,651,535 1,469,732 


tSteel Output (% of Capacity)...... 4 39.9% 20% 

Production (U.S.A.)... 63,794 65,143 24,927 

Comumodity Price Index..... 75.1 74.3 52.8 
1 1933 

Feb. 10 Feb. 3 Feb. 11 

Bank Clearings New York oy. en $3,509 $4,013 $2,801 

Bank Clearings Outside of N. Y. C. 1,61 1,734 1,412 


504,663 


Total car loadings (number of cars).. 
.1,292,000 1,249,000 1,289,000 


Bituminous C Production (tons). 
Financial World Index of Indus- 


*Daily Average. tAs of beginning of following week. {Cram's Ke- 
port. §000,000 Omitted. Journal of Commerce. 
4 FEDERAL RESERVE REPORTS MEMBER BANKS 
1934 1933 
(000,000 omitted) Feb. 14 Feb. 7 Feb. 15 
Deposits—New York City...... i. $6,566 $6,542 $6,463 
Deposits—Outside New York City . 10,101 9,943 9,099 
Loans on Securities—N. Y.C..... ° 1,677 1,729 1,614 
Loans on Sec.—Outside N. Y. C... 1,854 1,858 2,080 
*Investment——-New York City..... 1,063 1,059 1,084 
*Investments——Outside N. Y. C..... 1,876 1,876 1,898 
Total loans and discounts........ . 8,286 &,300 8,701 
Total commercial loans.......... ‘ 4,75 4,713 5,007 
Total net demand deposits....... . 11,332 11,125 10,913 
Total time deposits............. es 4,344 4,372 4,582 
Total brokers’ loans............06 853 896 427 
4 RESERVE SYSTEM 
Federal Reserve System gold ratio. . 64.3% 63.9% 65.7% 
N. Y. Federal Reserve Bank ratio. .. 56.5% 55.29 55.9% 
Total Money in Circulation... .... $5,321 $5,317 567 


*Other than U. 8. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1934 1933 1034 1933 
P Feb. 20. Feb. Feb. 20 Feb. 21 
$8.24 England... .$5.05 $3.42 % Copper (Ib.).$0.08 $0.05 
$1.69 Can. Dollar.99.12 83.44 Cotton (ib.).. .123 061 
6.63 France..... -53 3.947/16{ Gold (0z.)...35.00 .....4. 
8.91 8.65 5.11 Iron (ton)...19.26 13.34 
23.54 Belgium*.. .23.12 14.03 42 Rubber (ib.). 1028 .0: 
40.33 Germany.. .39.40 23.92 Silver (0z.)... .46 at 
84.40 Japan..... -94 20.50 Sugar (Ib.)... .045 
20.25 Brazilt... 8.75 7.45 §Wheat (bu.). .89% 48 
*Belga. tNominal. §May futures. 


4 WEEKLY CAR LOADINGS 
Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for tbe 


Weekended Same 


a February3 week Change 

4 Eastern District 934 1933 % 
Baltimore & Ohio...... 41,941 35,909 +17 
Chesapeake & Ohio... 25,720 22,388 +15 
Delaware & Hudson............. 11,391 9,322 +22 
Delaware, Lackawanna & Western... 12,872 11,953 + 8 

New York, New Haven & Hartford... 20,761 9,068 + 9 
Now York 88,154 73,174 +21 
New York, Chicago & St. Louis...... 1,725 10,081 +16 
82,088 72,933 +13 
Pere Marquette..... 9,278 7,747 +20 

ee és 26,827 22,301 +20 

Western Maryland.......... 7,915 5,170 +53 
4 Southern District 
Atiantic Const Lime.............. ee 13,235 11,427 +16 
Louisville & Nashville. 22.566 17,976 +26 
Seaboard Air Line... . . 10,423 9,042 +15 
Southern Ry. System......... 31,354 27,195 +15 
4 Northwest District 
Chicago & Great Western........ ee 4,546 3.439 +32 
Chi., Milw., St. Paul & Pacific....... 22,784 18.40% +24 
Chicago & Northwestern. ....... oa 29,241 21,995 +33 
4 Central West District 
Atchison, ‘Topeka & Santa Fe..... eo 20.603 19,147 + 8 
Chicago, Burlington & Quincy....... 20,372 16,536 +23 
Chicago, Rock Island & Pacific... ... 16,235 14.460 +12 
Chicago & Eastern Lllinois......... 5.038 3,886 +30 
Denver & Rio Grande Western. .... 3,836 3.181 +21 
Southern Pacific System. .......... 22.462 18,765 +20 
4 Southwestern District 
Kansas City Southern........... oe 2,866 2,563 +12 
Missouri-Kansas-Texas........... ° 7,124 6,128 +16 
St. Louis-San Francisco....... 10.824 9,332 +16 
St. Louis-Southwestern.......... on 3,628 3,175 +14 


(Compiled from American Railway Association figures) 
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PROFIT MORE from Business Recovery 


By Obtaining Adequate and 


Dependable Investment Information 


through the voluminous pages of financial news each day in 

the daily papers. Granted. That is why you urgently need the 
services of an organization of trained specialists to condense and 
interpret all the important business and financial news for you. Keep- 
ing financially posted is now absolutely necessary. 


Vie perhaps are saying that you haven’t the time to wade 


That is why The Financial World's Threefold Investment Service 
not only can save you much time and money but can help you to 
handle your investment program most intelligently and profitably 
in this promising year 1934. 


We are now in a period where shrewd investors are taking long 
term positions on stocks whose earnings during the next 


$e) two years are likely to be quite large when contrasted to 
ts ? present market prices. The Financial World can now be 


of maximum value to you in revamping your security 
holdings to suit the times. 


For many months, we have been aiding thousands of investors to 
prepare for the coming business recovery with all that this implies 
for well selected stocks. 


Stop thinking of the money you lost in 1929. It is not too late for 
you to readjust your security holdings, so that you may participate 
in the 1934 recovery. The important thing is to make your decisions 
upon the basis of essential facts and the sound judgment of trust- 
worthy and competent advisers. 


Even though you are willing to pay much more than our 
nominal subscription price of $10 yearly, you cannot find 
anything that will prove suitable substitutes for The Financial 
World (weekly) our ‘“‘Independent Appraisals of Listed 
Stocks’’ (monthly) and the privilege of consulting (by letter) 
our editors for advice on securities. 


“Profitable Investment Simplified” is the title of a book that you 
should profit by in the next few months. Besides other features 
it contains a thorough factual and statistical study of 50 leading 
stocks. By using the coupon below you can obtain a copy of this 
valuable book free with your yearly subscription. 


Keep Better Posted By Mailing This Coupon Today 


THE FINANCIAL WORLD F. 28 
53 Park Place, New York, N. Y. 


| enclose $10 for a year’s subscription for The Financial World {America’s 31-Year- 
Old Investment Weekly) together with all the other regular features of your 
Threefold Investment Service. In addition, | wish to have you send me by return 
mail a free copy of your 116-page book—‘‘Profitable Investment Simplified’ — 


Please show this 


advertisement to (Vital Facts About 50 Leading Stocks.) 
friend 


THE SCHWEINLER PRESS, N. 


| 
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Kenneth B. Logan, 
Scarsdale, N. Y., says: 


**The selling game calls for healthy 

nerves just as much as being a won- 

derful marksman. Meeting people 

all day long...trying to turn pros- 

pects into customers...the life of 3 

a salesman certainly tells on the aes Virgil Richard, Champion Sharpshooter, 
nerves! I smoke most of the time eS: : Says: 

—but I smoke only Camels, and ete **I’ve been smoking for years and had no 
I'll tell you why I say only Camels! mei trouble in keeping my nerves in shape for 
Camels don’t upset my nerves—and a. . making record scores. That’s because I have 
no cigarette can match Camels on a long been a Camel smoker. Camels are much 
flavor, either.’’ ee: LAS milder, and never interfere with my nerves.”’ 


Copyright, 1934, RB. J. Reynolds Tobacco Company 


How Are Your Nerves? 


Does your job sometimes get you down? yo Camels are made from finer, 
Do you feel tired? Irritable? Ready to MORE EXPENSIVE tobaccos 
“‘blow up’’ any minute...because of than any other popular brand. 
raw nerves? 

Try to get enough sleep. Eat sensibly. 
And get a fresh slant on your smoking 
by turning to Camels. Much has been 
said on the subject of tobacco quality. 
But 


That statement is conclusive. And it 
represents an important benefit that 
nervous people should not overlook! 

So change to Camels. Taste those 
finer tobaccos. Notice their mildness. 
You will be delighted to find that 
Camels do not upset your nerves... 


NEVER GET ON YOUR NERVES ..NEVER TIRE YOUR TASTE 
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